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dJidda, Saudi Arabia 


September 1,1953. 


1: Mr, John A, Dunaway, Acting U, S, Director 
of Technical Cooperation in Saudi Arabia. 


FROM: E, F, Sinclair, Chief, Transportation and 

Communications Division, 
SUBJECT: Projects for 195). 

I am submitting below data with respect to projects for 195: 
Installation of Visual Omni Range equipment at either the 
Dharahn or Jidda Airport COCO COOH EH EHR ORE EERE ER Oe eee EEe g 754000,00 
Highway and Cynstruction Engineer PIeTT TTI 20,000.00 


Byectronics Engineer seecececvecccccceeveccveveseeevereseevecsee  209000.00 
Field Allowances, equipment, etc. sscccccsesccvcccesccccsecovese 15,000 00 


Total csssseserens $130,000.00 
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Jidda, Saudi Arabia 


September 1,1953- 


1: ay John A, Dunawey, Acting U. 8, Director 
of Technical Cooperation in Saudi Apabia, 


FROM: E, F, Sinclair, Chief, Transportation and 
Communications Division, 


SUBJECT: Projects for 195), 


I am submitting below data with respect to projects for 195): 
Installation of Visual Omi Range equipment at either the 
Dharahn or Jidda Airport seccccesvsccccvecssecsssvesecccovesecs © 199000000 
Highway and Construction Engineer sesessssesersseveseeveesveesee 209000000 
Ryectronics Engineer svosccecvercevcvevsoseverecescvenceceseseee 20,000.00 
Field Allowances, equipment, OC. ssesesereesevesserseesesseeses 15400900 


Total Coeeeeeereos $130,000.00 
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TECHNICAL COOPERATION ADMINISTRATION 


TJidda, Seudi Arable 
January 10, 1953 


MEMORANDUM 10: Division Chiefs 


FROM: John A, Dunaway 
Acting U, S, Director of Technical_| p>” 
Cooperation in Saud! Arabia 


RE: Revision of 1954 Budget Submissions 


In the attached copy of a TCA/W release, the mission has been requested 
to prepare a revision of its 1954 program narratives and budget estimates. 
Basically we are being asked to provide more specific program write-ups 
and more detailed dollar estimates (see Ttens &, by and ¢ a 
attachment), Paragraph 3, "Special Problems," is obviously something 
will have to be prepared in the office tiutumueue 
points that you wish to have highlighted under this seetion should be 
brought to my attention. 


I appreciate that you have been asked to do this sort of thing 
before and so have we, but I am sure that in the last few weeks we have 
each added a great deal to the specifics and details of our programs 
vhich should enable us to present a proper presentation of our plans and 

its for the Fiscal Year beginning next July 1, Please contact 
the Acting Program Officer for information as to previous submissions 
regarding your programs if you have not already done so, 


This report was supposed to be submitted to Washington January 1, 
but we feel by delaying it long enough to see that everyone has a chance 
to participate, we will be able to submit a much more meaningful document, 
I an, however, obliged to ask that your submissions be in the hands of 
the Acting Executive Officer by Jamary 15, 





This instruction is concerned only with "Point 4" economic assistance 
proposed by TCA, Separate instructions will be issued concerning larger "grants: 
in aid" programs where proposed, 


So that the entire TCA program may be presented to the Congress in a 
thoroughly comprehensive and uniform manner, the rewrite of the country narratives 
should be accomplished to include the following: 


(a) The narratives in general need to be much more informative, more 
interesting and nore vividly descriptive of the principle Point 4 
activities in each country; 


(b) A mech clearer tie-in is essential as between these activity narratives 
and the required tabular material; 


(c) A more detailed documentation mst be available (in supplementary 
appendices) to build up to and justify the dollar requirements shown 
for the separate programs, (This particularly applies to "supplies 
and equipment" components or construction costs, 


Form (covers (a) above) 


This rewrite should present a more compelling picture of individual country 
needs and program potentials, Accordingly, it is requested that each comtry 
director undertake, over the next few weeks, to rewrite the present program 
submission for his country to more adequately cover the above considerations, The 
following outline is presented for your general guidance and assistance in an 
effort to be more graphic, descriptive, and full of human interest, Jt should 
fall into three broad sections: 


I, Background and Objectives 


A general introduction to the country program, as a whole, beginning with a 
brief description of the general nature of the country's geographic and principal 
resources, Brevity requires this to be only suggestive, but it should seek to 
orient the reader to the country's geographic and political setting, Against 
this background should be outlined a simplified analysis of the most pressing 
current economic and political problems, The country's own economic development 
plans shaild then be desefibed, culminating with an explanation of the need for 
external assistance, and of the particular opportunities for the U.S, — under 
specified policy objectives -~ to make a real contribution to the improvement of 
the national well being and to the strengthening of the free world as a whole, 


2. Description of Programs 
The second and principal section of the narratives should be organized around 
rather/ 


“26 


rather full-length major activity statements -- and the various points as to 
specific background of each problem area, Need for Technical Aid and Possibilities 
of Accomplishment should be covered within the framework of connected activity 
stories, These accounts should be selective; that is the major areas around 
which a description of Point 4 activities can best be organized should be singled 
out forspecial emphasmis, rather than merely listing briefly all activities or 
projects without giving a convincing story of any, (By "activities" here is 

not necessarily meant what certain of the TCA regions technically call an 
"activity" in their authorization procedures =~ but rather a broad problem area 
in which important Point 4 contributions are being made.) For example, the 
agricultural programs in most countries emphasize several such broad activity 
fields, usually well-suited to presenting a convincing picture of Point 4 
accomplishment — whereas some of the minor"fields of activity" listed in our 
tabular summary may include only a couple of small projects, which would be 
better covered by extremely brief sumary references, 


As a senior State Department advisor in these matters, wrote the TOA 
Administrator, it involves "getting away from a brief listing of all activities 
without giving an understandable picture of any," The final result for each 
country should be a limited number of (perhaps) seven or eight major activity 
stories, plus sumary references to other less striking elements of the total 
program, The intent is to bring the program to life for the reader by point 
up its "guts", so as to give a sense of challenge to the United States, emphasizing 
major Point 4 prospects and accomplishments in each country, 


It should be cautioned that "human interests" means describing our more 
appealing project operations in "down-to-earth" terms. It does not mean an excess 
of adjectives or talking about personalities or specific agencies by name. 

Technical jargon (such as references to strange diseases) and "alphabet soup" titles 
of operating agencies (such as SCIPA, PENEX, etc,)should be avoided if possible. 
Where place names are dmportant enough to mention, they should be located on an 
accompanying map, Individual directors, and their programming staffs are encouraged 
to use their imaginations in composing a compelling, attention-holding document 
which, while avoiding hyperbole and over-florid claims, will tell a straight 
chronological story about the principal jobs we are trying to do in the separate 
countries, A clear vivid factual description of a challenging situation in 

terms of what actually happened or about to take place is usually convincing, 


3» Special Problems 


A number of special points which cut across the individual program fields 
may best be presented in a "special problems" section, These include (a) status of 
over=all negotiations of program and project ts, (b) relationship of the 
TCA programs to other technical assistance, (e) status of personnel recruitment 
and prospective availability of U.S. technical personnel, (d) host government 
contributions, (¢) special explanations of supply and equipment requirements, 
(f) status of final obligations and expenditures at the end of FY 1953 (estimated), 
ete, 


Particular attention should be given to a meh fuller statement than previously 
made on the exact status of miltilateral and private agencies' technical assistance 
programs in your area, Budget and Congressional authorities are keenly interested 
in a closer coordination of all such programs within each country and are raising 
specific questions as to the number of technicians for each type of 
activity, with a clear indication of the lines of demarkation between these 
separate programs and how duplication of aid is to be avoided. It is not 
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sufficient to make a mere statement that (say) "the United Nations has an 
Agricultural Mission with which the TCA Mission is coordinating", We need to 
know precisely the size and nature of these missions, precisely what arrangements 
aré being made to prevent duplication of effort, and what is planned to be 

done by whom in each year's program, 


Particular attention should be also given to describing the total U.S, 
personnel needs for each country in terms of the physical possibility of 
recruitment, and the absortive capacity of the host country of Americans without 
creating unfavorable repercussions, Likewise, a full and specific statement is 
required on the relative rate of contribution by the host government, bringing 
out if the ratio of U.S, contribution is decreasing or increasing and whether the 
host government is really satisfying the "ability to contribute" criterion, Other 
problems will suggest themselves as requiring special comment in individual cases, 


Zmportant Data 
Keying of Narratives to Mgures (covers (b) first page) 


The separate instructions given for narratives and for tabulations has 
resulted in an almost complete divorce of story and figures in the present version, 
An almost complete absence of numbers and small tables in the narratives prevents . 
these from conveying a needed sense of relative importance of the different parts 
of the program, At the same time the broad programming catagories used in the 
summar tables obscure (by grouping) the separate major activities entering, for 
example, into "agriculture, forestry and fisheries", In your rewrite of these 
narratives you are requested to insert headings (and where appropriate, sub- 
headings) for each major activity, and extend opposite the headings the actual 
amounts of money involved. Pertinent summary facts about the total technicians 
and total supplies and equippent involved should clso be shown at appropriate 
places in the narratives -— perhaps immediately under the activity headings, 


Less important odds and ends of projects can be grouped in summary sections, 
with care taken that the grand total of the figures ahown for the separate activities 
(or sub-activities) will, in fact, total up to the totals presented in the over-all 
tabulations, whose form remains prescribed, 


Detailed Documentation (covers (¢) first page) 


Point 4 budget proposals have fared rather well in Congressional hearings, by 
and large escaping bitter analytical criticism, although usually presented as 
"Illustrative", The present program is being presented as a "going program® — 
actual projections of activities already underway, Hence, it is expected that 
examinations of these proposals will be mch detailed and critical in the next 
Congress, and it is essential that we be able to document and justify the build up 
of dollar requirements of the individual programs proposed, 


In general, our concern is less with breaking down requirements in the 
categories (technicians", "trainees", "supplies and equipment", and "contribution to 
joint funds", to show individual sub-programs or even projects than it is for a build 
up of the estimated costs showing the funds needed for each such category, For 
technicians and trainees the problem is a relatively simple one of detailing on 
supporting sheets the grades and position slots for planned U. S, staff, the numbers 
involved and method of estimating costs of the various trainee programs (most of 


which/ 
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i= information is already available in TCA/W.) It is the "supply and equipment" 
aad the “contribution to joint funds" items which are expected to be subjected to 
ay) searching scrutiny, 


be 


The last Congress expressed great concern about the size of expenditures for 
supplies, equipment, direct construction, etc, Details of the estimated costs of 
supplies and equipment groups (MSA) (Commodity Code Book) are required for the 
entire program, with breakedown by major activities (Code 100 through 900) and 
by projects within the major activities, New forms have been prepared for this 
data and copies will be furnished subsequently, 


For some countries TCA/W already has some of this data, but by no means for 
all, That which has been sulmitted needs further review in the light of the 
general change in the presentation and more recent thinking, Furthermore, the more 
sizeable equipment and supplies components, such as tractors, bulldozers, etc., 
and the major values of any commodity group, requires as detailed an explanation 
as it is practicable, A format will also be submitted separately for presenting 
this information in a uniform manner, 


Where details of program proposals are not sufficiently specific to spell 
out an exact calculation of the costs involved, it is nevertheless necessary to 
explain inasmuch as detail as possible just how the cost figures submitted were 
determined, Contributions to joint funds, in Latin America, require a different 
type of explanation, Although the identity of the seperate U, S, contribution is 
u sually legally "lost" in such cases, there is an increasing interest being shown 
in getting at least a general idea of what the U.S, money is being spent for, 
It is, therefore, requested that at least a rough analysis be attempted for such 
joint funds, spelling out the respective dollar and the local currency contributions 
made in the past with the resulting expenditures and with an estimated projection 
for FY 1954. 


All of the above should be thought of as "back-up material" for TCA and State 
Department files — available to Congress on demand, 


As part of its fuller documentation of requirements, TCA/W would Like to have 
considerably fuller supplementary projects (or subeprogram) descriptions of the 
detailed components of the over-all program than were originally asked for when 
the project (or program) was first reported or approved, Fairly complete thumb- 
nail sketches are desired for all individual major projects (or sub-programs) 
so that if any particular item of expenditure is a convincing human 
interest description of that particular project will be available in TCA/W 
files, Where particular projects have been outstandingly successful, or provide 
unusually good examples of Point 4 possibilities, you are invited to write up an 
even fuller description than would be appropriate for inclusion in the over-all 
sumary. (Attached illustrations or photographs would be welcomed, ) 


UNITED STATES OF AMERICA 

TECHNICAL COOPERATION ADMINISTRATION 
Jidda, Saudi Arabia 

December 21, 1952 


LONG TERM COUNTRY PROGRAM 
SAUDI ARABIA 
TRANSPORTATION, COMMUNICATIONS AND PUBLIC WORKS 


Annex B Code 600 


1, Problem in Field of Activity 


The priority problem at the moment is the Railway Survey. All necessary 
Agreements have been executed between the Saudi Arabian Government and the United 
States, as well as between TCA and the International Engineering Company, which 
is the Company designated to make the actual survey under the supervision of TCA, 


Mr, Charles E, Buck, Project Manager for the Engineering Company is now in 
Jidda and awaiting additional men to assist in the performance of this program, 
It is felt that the survey will get under way right after the New Year and it 
is expected to be completed in approximately eight or nine months, 


At this writing it is hard to estimate just what proportion of the population 
will be immediately affected by the building of this railroad line from Biyadh to 
Jidda, which, incidentally, will link the present railroad line from Damman to 
Riyadh, thus constituting a transcontinental railroad in Saudi Arabia, The 
question at this time is just where it will be possible to build such a line which 
will benefit the gees number of the population and at the same time have 
in mind the terrain, villages through which such a railroad should pass and 
other factors which will tend to keep the actual construction of the railroad 
at a minimum cost to the Saudi Government, 


Also under consideration is the construction of highways for the Saudi 
Government as and where they are needed for the betterment of village life and 
the transporting of commodities quickly from outlying districts to the cities, 
as well as to the railroad centers, 


There is some talk at the present time for a highway from Jidda to Asir, 
but this subject is just in the discussion stage and therefore further develop- 
ments will be reported as they take place, 


TCA is also prepared to assist the Saudi Government in increasing its 
communications lines, telephone, telegraph ahd radio, 


II, Existing Governmental and Other Programs 


It is understood that a present there is a contracting firm from Egypt in 
Jidda assisting in the development of a dial system telephone. However, I do 
not believe that much progress has been made in connection therewith. 


The Thomas Ward Contracting Company from England was engaged in building a 
highway from Jidda to Medina, However, it is understood that this company has 
had financial difficulties and has given up the building of this road, It 1s 
further understood that a Saudi Arabian contractor will carry on the work at the 


present time, 
III, MBans/ 
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ITI, Means of Resolution 


A, The country itself should get under way, with the assistance of TCA, 
programs for the development of young mon to operate their railroad in all its 
phases, Also, in the field of telephone, telegraph and radio communications, 
as well as engineers able to construct not only highways, but all other public 
works necessary for the benefit and welfare of all the people of Saudi Arabia, 


B, TCA should carry on their present work in screening out applicants to 
perform the work outlined in paragraph B, as well as all other projects which 
will in any way increase the efficiency of the Government and its peoples, 


IV, Objective for Point Four Action 


Develop all possible available routes of transportation, commmnications, 
highways and public works, Extend all possible aid and assistance dn any 
endeavor which the Saudi Government may attempt to put forth which has as its 
basic foundation increasing the living standard of all people of Saudi Arabia. 


V, Resources Required for Point Four Program 


A, Finance - a budget that will meet all requirements of TCA to assist 
the Saudi Government in carrying out the programs deemed most necessary for its 
welfare, 


B, Personnel - the necessary highway, communications and public works 
technicians, as well as clerks, stenographers, etc, 


C, Equipment - field equipment for necessary trips into the desert, 
including housing, transportation, etc. 


VI, Project by Phases of Work 


The present project in this Division is the railway survey which is to cost 
in the neighborhood of $352,000, all of which sum will be furnished by the 
United States Government through TCA. 


The survey itself will tend to develop what mineral deposits may be found 
in Saudi Arabia, The construction of a railroad from Riyadh to Jidda which is 
proposed will coordinate with all other programs now being carried on and any 
that may be sot up at a future date, 


E, F, Sinclair, Chief 
Transportation and 
Communications Division 


UNITED STATES OF AMERICA 
TRCHNICAL COOPERATION ADMINISTRATION 
Jidda, Saudi Arabia 

December 21, 1952 


LONG TERM COUNTRY PROGRAM 
SAUDI ARABIA 
HEALTH AND SANITATION 


Annex B Code 400 
1, Problem 


The lack of sanitation is a way of life, There is little understanding how 
diseases are spread; consequently the people answer the "call of nature" wherever 
they happen to be, This lack of sanitation may be attributed in a large measure 
to the universal lack of adequate water supply, 


Mortality and morbidity statistics are recorded, but everyone agrees that 
these are incomplete and therefore quoting them would give an erroneous 
impression of the health conditions. The nomadic life of many of the people is 
one of the reasons for these inaccuracies, and for the fifficylty in providing 
necessary sanitary facilities, 


In discussions with several doctors working in Jidda, it appears that the 
following communicable diseases are most important: 


1, Tuberculosis 

2, Malaria 

3, Dysentaries, Amebic and Bacillary 
4, Venereal diseases 

5, Trachoma 

6, Typhoid and Paratyphoid fever 


To a lesser degree other diseases found are: 


1, Meningitis 
2. Poliomylitis 
3, Typhus 

4, Plazue 

5, Bilharziasis 


The problem is to control commmicable diseases listed above, This is 
difficult because of (1) lack of the understanding of the problem by the public, 
(2) lack of sufficient water, (3) the way people live, (4) lack of a strong 
health agency in the Government, (5) poverty of general public, The problem is 
not insurmountable, but it will take time, plenty of it, 


II, Existing Governmental and other Programs 

There is a Ministry of Health with headquarters in Mecca, where non-Moslems 
cannot go, This increases our problem of close cooperation with the Ministry, 
Under the Minister there is a Director General and under him three divisions: 
(1) hospitals, (2) quarantine and (3) health districts, The number and location 
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ate 
of the hospitals are as follows: 
1, Mecca 3 4, Medina 2 
2, Jidda 3 5. Riyadh = 
3, Tadf 2 (one of which is military) 6, Hofuf 1 
7, Dammam~) 


No comment is made at this time as to the adequacy of these hospitals, 
It is reported that there are health centers in the following places: 


Jidda Gassam 
Mecca Abha 
Medina Gizan 
Riyadh Hofuf 


A new quarantine station is being built in Jidda, There is a station on the 
Yemen border, 


Last fiscal year the budget of the Ministry of Health was 6,500}000 riyals 
(approximately 3,5 riyals to the dollar) while this year it is al »348,475 riyals 
dn addition to 12,000,000 riyals for building projects in general and 14,000,000 
riyals for the hospital in Riyadh, 


At the present time the Ministry of Health has two agreements with the 
World Health Organization, and two teams of three people each are here now, one 
for maria control and the other for venereal disease control, The former is 
located in Jidda and the latter in Mecca, 


At the present time there are no figures available for the number of 
personnel employed or categories of the personnel, Most of the doctors are 
foreigners who are under contract for a definite period of time, 


III, Means of Resolution 


A, Country itself 


The Government is interested in construction of more hospitals and 
importing more doctors, As yet there does not seem, too, as great an awareness 
of the need for preventive medicine, but there is some, A request for a central 
public health laboratory is an indication of this trend. 


B, T.C.A. 


At present it 4s proposed to review the administration procedures of the 
Ministry and to make recommendations to improve its operations, Communication 
with the outlying health centers is very bad, Supplies and equipment requested 
by health centers never arrive and personnel sit for months and sometimes years 
with nothing to do because of lack of supplies. It is hoped that this bottle 
neck may be eliminated to a degree, 


First/ 
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First one or two demonstrational programs in general sanitation will be 
established in cooperation with the Ministry, These may take the form of woll 
improvements or privy construction or malaria control, 


In the area where there is to be a community development program, one or 
two clinics may be established, 


From the first observations it seems that the greatest benefits will come 
from improvement of administrational procedures, consultation on how public 
health needs can be met, training of nationsl, professional and sub-professional 
personnel, both inside and outside of the country. 


C, Other Agencies 


At present there is 4 malaria control team located in Jidda and a 
venereal disease control team located in Mecca from the World Health Organization, 
Originally it was agreed by the Saudi Arabian Government to provide counterpart 
teams to be trained by the W.H.0, people, Thus far this has not been done, 

It is proposed to work closely with the W.H.O, people to know what plans they 
have and what operations they are carrying out, Continued pressure will be put 
on the Ministry to provide the necessary teams for training which were originally 
agreed upon, Later it may be possible to plan a large malaria control project 
with all three agencies participating, 


IV, Objectives for Point 4 Action 


Simply stated, our objectives are to improve the public health of the 
country by strengthening the Ministry of Health so that it can and will carry 
on programs for the control of communicable diseases, 


V, Resources Required for Point 4 Program 
VI, Projection by Phases of Work 

Since the Health Division has only been in existence two weeks, the 
questions raised by the above two titles cannot be answered at this time, As 


the division becomes more acquainted with the problems, possible solutions and 
supplements to this report will be made, 


Gerald W. Ferguson, Chief 
Health and Sanitation Division 
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TECHNICAL COOPERATION ADMINISTRATION 
Jidda, Saudi Arabia 
Decenber 21, 1952 


LONG TERM COUNTRY PROGRAM 
SAUDI ARABIA 
AGRICULTURE 


Annex B Dode 100 


I, Agriculture Problems in Saudi Arabia 


The well-being of a country is measured in terms of natural resources, 
education of its people and their abilities to produce, Other than petroleum of 
recent discovery, natural resources in Saudi Arabia barely provide a subsistence 
level of living for its population, which is predominantly rural or desert, Less 
than 10 percent of the population is literate, Agricultural practices are 
primitive, There is no modern industrialization except the east coast oil 
industry. Consequently production per person is very low, 


_ In Saudi Arabia, increased agricultural production constitutes one of the 
greatest neods affecting the welfare of its people, The present general standard 
of living is low, but it can be raised by efficiently producing more for home 
consumption, and by producing a surplus for the markets, Therefore, a partial 
solution to some of Saudi Arabia's present economic and social problems is that 
of increasing its present agricultural output, 


Two important foundation stones of a sound and adequate agricultural program 
are a plenty of fertile soils and abundant rainfall, Saudi Arabla possibly has 
sufficient land in proportion to its population that would be suited to farming 
if there were sufficient soil moisture, but rainfall is very inadequate, averaging 
less than 4 inches annually. This means that practically all agricultural 
production is the result of moisture provided by wadi soils, springs or dug and 
drilled wells, Water being the limiting factor in the growing of agricultural 
products in Saudi Arabia, increased production awaits more available water and 
the better use of the present supply, 


The area of Saudi Arabia approximates that of the U.S, east of the 
Mississippi River or between 600,000 and 800,000 square miles (927,000 square 
miles - Embassy report), It is one large desert with mountains, lava fields, 
sand dunes, barren plains, and some arable land when a very small rainfall (4-inch 
average) can be supplemented by springs and wells, Estimates of the total 
population ranges from three to five millions. About 25% of tho people are 
Bedauins who, with their flocks of sheep, goats and camels, roam the vast non- 
arable lands of the country. Village life is characteristic wherever there is 
sufficient water to provide a few families a sedentary mode of living, A few 
of these villages have a population of several thousand, and whenever the watered 
areas (oases) are sufficiently large, such as Hofuf or Qatif of Hasa in the east, 
several villages are found close together.- Mecca, Riyadh, Jidda and Medina are 
the major cities of Saudi Arabia, and their respective populations are estimated 
to be 100,000; 150,000; 80,000; 80,000 and 15~20,000, 


The major/ 
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The major crops produced in Saudi Arabia are: 


Dates sess sev eevee s 57,950 
Wheat aC a eee eer ere ere) 


i. Aa ee 
Sorghum Se eS PBR. e. s 33,115 
Rice. we Se oe eo ee oe le ae oo ae 2,283 
Lentils Os eon Oe en ea ae SO ee ee er 342 
Sesame eC 90. 6> 858 6.048.408 652 92 


Other crops for which there are no production data (but grow in small 
quantities insufficient for local demand) include cucumbers, squash, watermelons, 
canteloupes, eggplant, okra, peas, tomatoes, alfalfa, millet, Sudan grass, 
Bermuda grass, apples, oranges, plums, figs, lemons and pomegrantes, A very 
small amount of cotton is grown, by some farmers for a fow domestic purposes, 


Since agricultural production is inadequate to meet domestic consumption, 
Saudi Arabia depends on imports for a substantial part of its needs, Imports 
have been estimated as follows: 


100 metric tons 


1938 = «1946 1950 
Wheat 13,464 12,722 50,000 
Flour 11,204 3,856 NA, 
Millet 6, 684 407 Nae 
Rice 30,207 2,218 40,000 
Sugar 8,577 5,119 NA 
Tea 519 165 NA, 
Coffee 1,857 Med, Nae 
Dates 846 16 =NA, 


SOURCE; SAG Report to Middle East Supply, 1938; Agriculture 
Report for 1950; and U.S, Embassy Estimates for 1946, 


Saudi Arabian imports from the U,S, in 1948 are listed in Annex A of this paper, 
Agricultural exports are very small and are limited to dates and hides, This means 
that Saudi Arabia needs to balance its economy by not only increasing its 
agricultural output for domestic consumption, but also for export, 


Livestock on farms and ranges are confined to sheep, goats, cattle, 
chickens, donkeys and camels, Cattle in small numbers are used primarily for work 
animals and for milk production, Lamb, mutton and chicken constitute the main 
neat diet in Saudi Arabia, Feed for livestock is very limited, of poor grade, 
resulting in the production of inferior animals, Data on the number of livestock 
are not available, however, sheep and goats are of most importance and appear 


to be equally divided in nunber, 


“Middle Bast Economic Problems: IV Saudi Arabia Saudi/ 
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Saudi Arabia has no forests, 
II, Existing Governmental and Other Programs 
A, Host Government 


The Saudi Arabian Agricultural Administration was organized in May, 
1948, A Director was appointed to have charge of the Administration and the 
first annual budget was approximately 3,000,000 riyals or about $750,000, A 
review of the Agricultural Administration's first annual report, 1948649, shows 
that work was accomplished to a certain extent as follows: 


a, Improving irrigation methods 

b, Improvoment and reclamation of agricultural lands 
c. Improving agricultural production 

d, Establishing model farms 

e. Planning for research stations 

f, Loans to farmers 

g. Establishing repair work shops (for water pumps) 
h, Agriculture publicity 

i, Agriculture quarantine and customs 

j. Recruiting technical experts from other countries 


At At present the Agricultural Administration program consists only of 
work in horticulture, plant quarantine and agriculture statistics. The horti~ 
culture work is confined to a small demonstration farm on the Mecca Road a few 
miles east of Jidda, Personnel of the Administration consists of the Director 
of Agriculture, Assistant Director of Agriculture and a technical assistant to the 
Director, Assistant Director of Agriculture and a technical assistant to the 
Director, There are no trained personnel to serve as counterparts to Point 4 
technicians, The 1952-53 budget is 1,297,550 riyals or $350,000, representing a 
reduction over the 1948-49 budget, There are no agriculture schools, 


B, Other Agencies 


For the past few years FAO has been making studies of dates, soils in 
the Asir, dam sites and water resources, Just rocently (October, 1952) it sent 
a chief of its Agriculture Mission to Saudi Arabia, and a sizable staff is being 
recruited to initiate an agriculture program in Wadi Jizan of the Asir, This 
program, if approved by SAG, will embrace a research station, an agricultural 
institute, and agricultural extension work, 


III, Means of Resolution 
A, By Saudi Arabia 
1, Inventory the more important agricultural neods of the country, 
2. Determine what agricultural needs or problems should be worked on 
first, or set up a priority list of the inventoried needs under No, 1 above, 
keeping in mind that basic needs should receive first attention, 


3, Strengthen 


whe 


3. Strengthen the present Department of Agriculture by establishing or 
activating additional organized divisions with adequate personnel to provide 
competent leadership in the major agricultural problem areas, 


4. Require that all department administrative and technical personnel 
be properly trained in those areas of agriculture where they will work, 


5. Provide well-qualified agricultural technicians for leadership 
and instruction on a doing or vocational level in the important farming areas of 
the country, Set up a recruiting and training program which will provide 
these technicians, 


6, Establish demonstration plots in each important farming area of 
region to be used by the agricultural technicians for testing farm enterprises 
and for determining improved farm practices, Thought should be given to establish- 
ing a Kingdom agriculture experiment station and one or two sub-stations for the 
purpose of conducting research, 


7. The lack of roads is a limiting factor in further agricultural 
development. The Government can greatly stimulate greater food production by 
providing roads between important farming arcas and market centers, 


8, Provide a budget that will permit the Director General of 
Agriculture to make a substantial start toward the solution of agricultural 
problems in Saudi Arabia and further provide for increases in the budget as the 
program of services expands, 


B, By TCA 


TCA's part in helping resolve agricultural problems confronting Saudi 
Arabia can be provided by (a) collaboration with Government officials concerning 
ways and means of solving present agricultural problems, and (b) by furnishing 
technical assistance via trained personnel in the respective agricultural problem 
areas, 


C, By other Agencies 


At present, it occurs thet other agencies of necessity would have to 
follow a similar program of aid as set forth in "BY above, unless they could 
provide considerable material assistance, 


IV. Objectives for Point 4 Action 


Saudi Arabia is a large country, sparsely scttled, The entire country is 
desertic and very fow crops are grown without irrigation, Its basic economy is 
pastoral with agriculture pursued in wadis and oases where there are springs, some 
wells, and an average rainfall of about 4 inches, The country has never been 
self-sufficient agriculturelly and has hadito import food staples such as coffee, 
tea, sugar, rice and other cereals, 


During the years immediately ahead Point 4 should pursue the following 
agricultural objectives: 
1, Increase/ 
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1, Increase Saudi Arabia's food production for both home eensumption and 
exportation, 


2. Provide technical information and demonstrate improved farm practices, 


3. In cooperation with the Department of Agriculture establish demonstra- 
tion plots or fields in certain areas for the purpose of conducting a modest 
program of crop research and improved use of water, 


4, Establish a livestock improvement program by encouraging farmers to 
follow improved breeding, feeding, pasture and discase control practices, 


5. Reduce farm losses due to insects and diseases. 


6, Foster the improvement of governmental services to agricultural 
producers, particularly by extending improved farm practices via technical 
assistance, 


7, Develop greater confidence on the part of farmers of Saudi Arabia in 
the services which the Government will provide, 


8, Assist the Government to provide on job training for Saudi drabians in 
all major farm enterprises and in organizing elementary agriculture schools, 


9, Encourage the development of new farm lands where sufficient water ip 
available and when such developmentis economically feasible, 


NOTE: Land distribution, land ownership and agricultural credit will 
become of greater concern as the agricultural economy is developed and expanded, 


10, Initiate agricultural improvement programs at the earliest dates possible 
in the commnities of El Darb (Asir) and Khulais (Hojaz). Such program should be 
extended to other important agricultural areas agreed upon in cooperation with 
officials of the SAG when technical personnel and funds are available, 


V. Resources Required 

Personnel required to establish agricultural improvement programs in given 
communities will include general extension agriculturists and advisory and 
research specialists in the fields of agronomy, animal husbandry, including a 
veterinarian, horticulture, entomology, irrigation and farm equipment, 
Equipment and supplies required will include appropriate transportation vehicles, 
simple farm tools, soil survey and testing kits, insecticides and fungicides, 
drugs, vaccines, and educational aids, 
VI. Projection by Phases of Work 

This section will be filled in after technicians have arrived, However 


emphasis/ 
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emphasis will be placed on major enterprises, Agricultural technicians will 


work closely with other technical divisions of Point 4 and other service agencies 
whenever appropriate, 


William J, Edens 
Chief, Agriculture Division 
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UNITED STATSS Oi AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 
Jidda, Saudi Arabia 

December 21, 1952 


LONG TERM COUNTRY PROGRAM 
SAUDI ARABIA 
PUBLIC ADMINISTRATION AND GOVERNMENT SERVICES DIVISION 


Annex B Code 700 
General Considerations 


The problem of improvement in public administration can be better understood 
by reference to certain social and political conditions. The Government 41s an 
absolute monarchy with no limitations on the power of the King except religious 
law. Since the King is also the recognized head of the most powerful religious 
group, this limitation is not very effective, The King rules in much the same 
manner as when he was a head of a semi-nomadic tribs - by personal attention to 
every routine operation and by the advice and assistance of councils and 
committees of his own choosing. This Government by ad hoc committee is also 
followed by all agencies of the Government and the most minor problems are 
habitually referred to such committees. Delogation of authority is practically 
unmown and few, if any, officials are granted authority commensurate with their 
responsibilities, This inhibits initiative to tho point that most officials 
refuse to offer any suggestions in the fear of losing prestige should their 
suggestions not be approved, 


Moreover, the merit system is unknown in Government services so appointment, 
and advancement is on the basis of family connection and personal relationship 
with the higher-ups, No sticma is attached to the high official who enriches 
himself at the expense of the state nor to the minor official who extracts 
tribute for services he is supposed to be paid to pe‘form, The low salary 
scale coupled with sonstantly recurring arrears in pay makes the acceptance of 
gratuities natural and almost inevitable, The levol of education is low, even 
for the Middle East. Since education is a function of the clergy, the emphasis 
is naturally on religious dogma rather than science, mathematics, economics and 
collateral subjects on which the modern scientific and industrial age depends, 


The religious, social anc political hatits, customs and traditions are 
heavily weighted on the side of mainionance of the status quo. There is, however, 
a brighter side of the picture. Some of the higher officials, notably the 
Minister of Finance, has realized the need for a better administration and for 
remedies for the constantly recurring financial crises due to uncontrolled 
spending, In addition to the technical assistance requested from TCA, SAG 
has employed a firm of expert accountants for auditing and general improvement in 
accounting, two Egyptian customs experts, as well as a Palestinian economic 
advisor, When all the circumstances are taken into account, the program outlined 
below mst be regarded as truly long term, measured in generations rather than 
years, Such a program cannot be expected to advance more rapidly than the 
advance in education, using the term in its broadest implications, 


The program requested by SAG and so far carried on by TCA is not so broad as 
the title would suggest. It has to do only with certain phases of public finance: 
currency and banking, customs and tariffs, budgets and accounts, The program 
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began in July, 1951, with the arrival of a currency and banking expert, but who 
was actually an employee of the SAG until October, 1951, when he was transferred 
to TCA as Acting Acountry Director and Chief of the Finance Field Party, The 
tariff expert arrived in September, 1951, while the: customs and budget experts 
arrived in February, 1952, While the original request from SAG included five 
technicians, the accountant has not as yet been appointed and the currency expert 
retired in October, 1952, The present staff is as follows: 


a, Chief of Division, who also acts as Customs Advisor 
b. Tariff Advisor 
c, Budget Advisor, who has also assumed the duties of the Accounting Advisor 


With the exception of a Statistician requested for the proposed foreign trade 
statistical office, the staff is considered adequate unless the way should be 
opened for an enlargement of the program = which may or may not eventuate, While 
there is need for improvement in all fields of public administration, until the 
SAG realizes this need and asks for assistance, any gratuitous advice in these 
fields seems inadvisable. 


In order to evaluate a long term program, it may be helpful to state briefly 
the objectives and achievements in each field of activity, 


I, Currency and Banking, 
A, Objectives 


Stabilization of currency, establishment of a national bank to act as a 
central depository and disbursing office, handle foreign exchange operations, 
engage in financial and economic research, put the new gold sovereigns in 
circulation and in general to take over the functions of Financial Advisor to 
the Government, 


B, Achievements, 


The primary objectives have been reached with the establishment by Royal 
Decree of the Saudi Monetary Agency in October, 1952, The Agency should be able 
to contribute much to the economic advance of the country by its efforts toward 
stabilization of currency and lessening the tremendous fluctuations of the value 
of the silver riyal in relation to gold, dollars and the other foreign currencies, 
The centralization of revemes and disbursements will also contribute to orderly 
operation of the budget, 


C, Future Objectives. 
1, Elimination of the so-called "customs qirsh" as the accounting unit 
and substitution of an accounting unit of larger value, either the Saudi Sovereign 
of the Saudi Riyal, 


2, Elimination of the bimetallic monetary stendard and substituting gold. 
3, Introduction of fiduciary subsidiary ooinage with value ratios of 
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The disadvantages of the bimetallic currency standard are #00 well known to need 
elaboration, The same is true of a non-decimal monetary system, However, the 
difficulties involved in adopting fiduciary coinage are also very great, The 
principal difficulty stems from the fact that the people have always used coins 
of silver and gold which offer the best medium of savings to a people who do 
not have banking facilities, There is no basis for an estimate as to when or if 
the above objectives may be reached, 


II, Customs and Tariffs, 
A, Objectives, 


General improvement in customs procedure, including establishment of a 
central customs administration; introduction of a now Tariff Law with readjustments 
in rates to conform more nearly with the generally accepted principles of taxation, 


B, Achievements, 
1. Tariff 


A new Tariff Law became effective on December 3, 1952. Its principle 
features are generally lower duties, especially on commodities forming the bulk 
of consumption of the poorer classes; elimination of all export duties; 
improved nomenclatures and classification of commodities; fuller use of advelorem 
duties; exemption or lower rates on raw materials, machinery, medicine and 
articles used in industrial and agricultural production, The new schedule of 
duties will substantially lower the burden of taxation and thereby improve the 
standard of living especially of the poorer classes. In effect it will distribute 
some of the benefits of the large income from oil to the people as a whole, The 
new tariff will likewise contribute a great deal toward the improvement in the 
administration of customs, 


2, Customs Administre+ion, 
A partial study of customs administration has been made, Recommenda- 
tions have been made for many improvenents in procedure and administration, 
Many of these recommendations have been accepted in principle and some have 
already been acted upon, especially elimination of payment of duty by promissory 
notes, use of actual exchange rates in valuation of imports and recognition of 


legitimate trade discounts in valuation, Most of the other proposed procedural 
changes have been provided for in the administrative sections of the tariff, 


C, Future Objectives, 
1, Tariff, 


To aid in the introduction of the new tariff especially in securing 
uniform interpretation and assessment; to prepare a comprehensive commodity index 
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for guidance of the assessing officers; to study the economic effects of the 
tariff and to advise on tariff policy, 


2. Customs Administration, 


To aid in the formation of the new central administration; the 
introduction of the new procedure involved in the use of the bill of entry and 
certified invoice; introduction of a more adequate accounting system; improve the 
handling of cargoes, especially at the Port of Jidda; revise the handling charges 
imposed on goods at Jidda; to study and report on other phases of customs, 
such as free-trade zones, operations of coast guard, handling of air-freight, 
passenger baggage and parcel post; to cantinue efforts toward simplification of 
procedure, especially to eliminate multiple assessments and excessive use of 
revenue stamps; elimination of the "customs qirsh" as the unit of accounting and 
the establishment of a statistical office to compile and publish data on foreign 
trade and shipping; inaugurate a training program for customs employees and 
introduce some sort of merit system as a basis for appointment and promotion, 


There is no reliable basis for an estimate as to when these several 
objectives may be reached, The SAG will obviously need expert assistance for 
many years to come, There is hope, however, that SAG will realize the advisabilit 
of employing its own experts cspecially in customs administration and statistics, 
It seems likely also that within a year, one TCA export will be sufficient to 
handle customs and tariff matters in which case the Tariff Advisor might well be 
withdrawn. 


When all the circunstances have been taken into account, the 
achievements so far are very crcouraging, They have been obtained by on-theespot 
study and observation of actual operations and by hundreds of conversations with 
employees on particular phases of operations and by dozons of conferences with 
the higher officials of customs and of the Ministry of Finance, Each idea 
advanced for the improvement in procedure has been thoroughly discussed as well 
as each provision in the tariff and only such proposals and provisions on which 
complete agreement has been reached have been adopted, It has been a long 
slow process essentially a training and educational effort which must continue 
if the proposals are to be effectuated, Securing acceptance "in principle" by 
the top officials is comparatively simple and easy compared with placing the 
new procedures in successful operation, 


III, Budget and Accounting, 
A, Objectives. 

To advise and assist in the ‘nivoduction of a budget and accounting 
system which will result in a morc ord-vly process of expenditure and control; 
to improve the format and content of tie expenditure estimates; to initiate 
methods by which expenditures may moze nearly conforn to the appropriations thus 
eliminating the all too usv>i financ's’. crises cue to vncontrolled spending, 


B, Achievements,/ 
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= 1, Commitment on the part of SAG to budget all revenues and available 
8s 


2, Endorsement of "anti-deficiency" measures by high officials, 
including the Crown Prince and the Minister of Finance, 


3. Improvement in details of the "call for estimates", especially 
as to personnel, long-term construction, contracting and procurement, 


C, Future Objectives. 


The real weakness of the budget position is to be found in the large 
area of expenditures, that is, of the King and the Royal Family, over which 
little or no control is possible, Added to this is an inadequate system of 
accounting and control, The immediate and long term TCA obsectives appear to be 
somewhat as follows; 


1, To improve the format and classification of expenditures, 


2. To improve the budgetary and general accounting systems so that 
reliable and up-to-date accounting records will bo available for the disbursing 
officials, 


3. To secure a greater measure of control over all expenditures and 
more especially the so-called "Riyadh" expenditures and those of departments 
headed by members of the Royal Family, 


4, To improve project accounting systems for development and 
construction, 


5, To advise and assist in better organization and staffing of the 
sections of the Ministry of Finance concerned with budgeting and accounting, 


6, To improve accounting and disbursement procedures of the public 
utility and other agencles which collect and disburse revenues, 


7, To establish a reserve fund against the time income of oil may be 
reduced, 


How much of the above named objectives can be attained and when will depend on 
factors beyond control of TCA. Certainly a budget system without adequate 
accounting and control serves little useful purpose, Some measure of control 
may be possible in the less sensitive agencies such as the post office, customs 
and others not headed by royalty, but there is no basis for hope of much 
improvement in "Riyadh" budget, at least in the foreseeable future. However, 
the Minister of Finance realizes fully the constant threat to fiscal plans by 
unrestrained spending and he is apparently using his very considerable personal 
{nfluence with the King toward moderation in the royal demands on public funds, 
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IV, Other Phases of Public Administration, 


There is a wide area in other phases of public administration where 
improvements could no doubt be mde, No program for improvement in this field 
has been requested by SAG or planned by TCA, but it should be placed on the 
agenda for future consideration, In the field of public finance, a study should 
be made of the tax system with a view to advice and assistance in introducing 
one more nearly in line with the generally accepted principles of taxation, 
This is a sensitive area, however, by reason of religious prejudice against 
all forms of collection involving the use of force, It seems likely that a 
any . the conditions affecting private investments should be made and‘ 

'‘ that the program for economic and social betterment will uncover 
many fields in which private financing is advisable, It is obvious that the 
ideas and attitude of SAG officials as expressed in recent orders, if adhered 
to will hardly create a favorable environment for private investment, Unless 
this attitude can be modified by sound advice, SAG will be placed ina 
disadvantageous position in competing for private capital essential to 
economic development, 


John A, Dunaway 
Chief, Public Administration and 
Government Services Division 


28D Sos OC A SeHICy 
THCUNICAL COOPER TION ADMIN'STR TION 
Jidda, Saudi Arabia 


December 21, 1952 
LONG TERM COUNTRY PROGRAM 
SAUDI ARABIA 
NATURAL RESOURCES 
Annex B Code 400 


I, Problem in Field of Activity 


The nature and extent of the problem: Concerns water, both surface and 
ground, its development and conservation; the exploration and development of 
metallic and non-metallic mineral depots; the accurate charting for relation 
of natural resources to roads, railroads, coastal areas, air fields, agricultural 
lands, etc. The problems are as broad as the land and as deep as the drill. The 
entire population is affected. Probably no general economic development can be 
accomplished without consideration of natural resources and particularly that 
of water, 


II, Existing Governmental and Other Programs 


The Arabian American Oil Company has developed the natural resources of 
Eastern Saudi Arabia, with spectacular results, 


The Saudi Arabian Government has a department of mines located in Jidda 
which is currently developing a small gold property in the Nejd, There is no 
systematic or scientific search or study of natural resources other than those 
of Aramco, 


The country has a drilling program carried out by an American contractor amd 
under tho technical direction of the Natural Resources Division of the Point 
Four Program, The Saudi Government spent $1,093,300 on this program during the 
past year, Plans include an expenditure of this magnitude during the coming 
year, 


The Food and Agricultural Organization of the United Nations has begun an 
agricultural development in the Tihama al Asir for which the Natural Resources 
Field Group has contributed the basic mapping and water exploration work, The 
budget on this work may exceed one million dollars during the next year. 


III, Means of Resolution 

Problems that can be corrected by: 

A, Country itself can supply young technicians to map geology, carry on 
stream gaging and ground water program, help in basic map work, test 
drilling, pumping tests, sampling of deposits, etc. It can and should 
finance the bulk of the cost, 


B, TCA should carry on basic map work, including aerial photography, 
geologic and geographic maps for other work in the country, direct an 
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exploration drilling program and help start a production well program. They 
should cooperate closely with Saudi Arabian Government Ministry of Finance in 
particular the Department of Mines, Aramco, FAQ, 


IV, Objectives for Point Four Action 


Develop all available water supplies without exceeding safe yield. Map 
and advise on development of all deposits and indicate areas worth intensive 
prospecting. Prepare adequate base maps for planning roads, railroads, 
agricultural developments, water pipelines, storage dams, airfields, harbors, 
etc, 


V, Resources Required for Point Four Program 
A. FAinance = budget of $252,000 per year, plus whatever is needed for 
aerial photography, also suggest SAG finance dam construction, well and 
quarry installation, gaging stations and observation wells, 


B. Personnel needed - Five geologists, draftsman, sap aaa aae 
file clerk, chemist, junior geologist, surveyors, etc. 


C, Equipment - Field equipment for each geologist or engineer, trucks, 
jeeps, radio commnication, surveying instruments, 


VI, Project by Phases of Work 
A, Exploration program, 
B, Followed by development program with considerable overlap onto the 


exploration, Suggest development program be scaled to increase by 
10 million dollars each year for next few years, 


Glen F, Brown 
. Chief, Natural Resources 
Division 
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SPECIAL ECONOMIC AID AGREEMENT FOR A 
COOPERATIVE JIZAN HARBOR PROJECT 
BETWEEN 


THE GOVERMENT OF THE UNITED STATES OF AMERICA 
AND 
THE GOVERNMENT OF THE KINGDOM OF SAUDI ARABIA 


The Goverment of the United States of America and the Goverment of the 
Kingdom of Saudi Arabia have agreed as follows: 


cue OTIU8 


Pursuant to the General Agreement for Special Beonomic Aid signed on behalf 
of the two Govermments at Jidda on. ly & Cooperative survey and con- 
struction project, subject to the terms and conditions of said General Agreement, 
shall be initdated at Jizan Harbor, Saudi Arabia, The obligations assumed herein 
by the Goverment of the United States of America will be porformed by it through 
the United States of America Operations Mission to Saudi Arabia, an Agency of the 
Goverment of the United States of America, represented in Saudi Arabia by the 
Director of the United States Operations Mission to Saudi Arable (hereinafter re- 
ferred to as the "Director"), The obligations assumed herein by the Government 
of the Kingdom of Saudi Arabia will be performed by it through its Ministry of 
Commnications, represented by the Minister of Communications (hereinafter referred 
to as the "Minister), The Director and the Minister shall serve as Co-Directors 
under this Agreement, Any right, privilege, power or duty conferred by this Agree~ 
ment upon either the Director or the Minister, and/or Co-Directors, may be dele- 
gated by cither of them to any of his respective assistants, provided that each 
such delegation shall be acceptable to the other. However, such delegation shall 
not limit the right of the Director and the Minister, and/or Co-Directors, to refer 
any matter directly to one another for discussion or decision, 
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The purpose of this cooperative project is to stimulate and increase the inter. 
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change of technical knowledge and skill between the two countries and to facilitate 
the economic development of Saudi Arabia through the preparation of a survey to be 
made of the present and future requirements of Jizan Harber, and the inmediate con- 
struction of limited facilities at that point to enable said harbor to be operated 
as a port of entry on the Red Sea for Saudi Arabia, The survey shall be of the 

character and completeness required to permit the solicitation of bids for the eon- 
struction of a ¢mall plor and/or jetty te facilitate ani expedite the loading and 
unloading of vessels at Jizan, It is te be assumed that separate contracts will be 
let for the surveying and the construction of the pier and/or jetty, respectively, 
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The two Govermments shall make the following contributions: 

1, It is estimated that the total cost of the survey and the construction ef 
the plér and/or jetty shall not exceed the sm of Two Hundred Thousand Dollars 
($200,000,00), and in order te obtain said funds the Goverment of the United States 
of America and the Goverment of the Kingdom of Saudi Arabia hereby agree to each 
contribute the sm of One Hundred Thousand Dollars ($100,000.00), 

2, The Two Hundred Thousand Dollars ($200,000.00) shall be devosited in a 
Joint Account in such commercial bank or banks as the Co-Directors shall agree upon, 
and shall be available only for the purposes of this Agreement, Mo moneys shall be 
withdrawn from said Joint Aecount for any purpose vhatecever, except by the issuance 
of a check or other proper withdrawal decument signed by both of the Co-Directors, and/: 
signed by both desiguoos of said CoDirectars, 

3. The books of account and all other documents pertaining to this project shall 
be open at all times for inspection and examination by authorized representatives of 
the Goverment of the United States of America ani the Govermment of the Kingdom of 
Saudi Arabia, The CoeDizectors and/or thedr duly appointed rerresentatives shall 
render monthly reports covering the disbursing of said Joint Account, as well as 
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other matters directly connected with this project, 

4. In addition, the Goverment of the Kingdom of Saudi Arable shall furnish 
petroleum fuel and lubricants; adequate and suitable housing in Jidde for the Project 
Manager and his family of the respective Contractors, ani for ____ technicans of 
each Contractor in Jidda as may be required; canteen privileges and access to laundry 
facilities for the persomel of each Contractor in Jidday access to shop facilities 
for the repair of equiyment of each Contractor; suitable office space in Jidda for 
each Contractor; and police proection the personnel of each Contractor and their 
equipment when and if required in any area in Saudi Arabia, 

5. ‘the Goverment of the Kingdom of Saudi Arabia agrees to hold each of the 
Contractors harmless from civil suits brovght against said Contractors by third 
parties for injury or property damage arising out of the carrying out of this project 
in Saudi Arabia; to grant to the persomel of said Ceviractors, other than Sandi 
Arablan personnel, and accompanying members of their families, engaged on this project 
the exemptions from taxes and dutdes provided in Article IV of the General Agreement 
for Technical Cooperation; to grant with respect to funds, material and equipment 
introduced inte Sandi Arabia by the said Contractors for use on this project the 
exemptions provided in Article ITI, section 2, of the said Generel Agreement, and to 
rust to eich Sicteastey cinsplten foun 02) earptonte cat butaoen tant etiel 
solely by reason of said Contractors activities in connection with this project, 
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The two Goverments will establish procedures whereby the Goverment of the 
Kingdom of Saudi Arabia will so deposit, segregate, or assure title to al) funds or 
property of any kind allocated to or derived from any program involving the use of 
contributions by the Goverment of the United States of America, that such funds shell 
not be subject to garnishnent, attachment, sedsure, or other legal process by any 
firm, agency, corporation, organization, or goverment when the Goverrment of tie 
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Kingdom of Seudi Arabia is advised by the Government of the United States of America 
that such legal process would interfere with the attaiment of the objectives of the 


project. 


This Cooperative Jigan Harbor Project Agreement shall beceme effective on the 
date of signing ani shall remain in force for a period of or witil © 
three months after either Government shall have given notice in writing to the other 
of intention to terminate 1t, whichever is earlier, 





This Agreement is prepared in triplicate in the English and Arable languages 
and signed at Jidda on this. day of — ly 1954, 


POR THE GOVERNMENT OF ‘THE POR THE KTIGDOM 
UNITED STAVES WP AMERIGA, SAUDI ARABIA, 
Witister of Communications, 


UITED STATES OF AMERICA OPER. 
ATIONS MISSION TO SAUDI ARABIA, 
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The survey requirements for the proposed improvenents at Jisan Harbor 
should include the followings water depth soundings to enable pier or jetty 
to be constructed near deep water in harbory sea bottom soundings (probably 
use a diver) to determine solid ground for foundationsy detailed design and 
oie Siem Vee 


Abba Daw 
The survey requirements for the proposed Abha Dam should inc]ude: 
proper selection and staking out of sites determination of sani removal or 
fill and possible drilling for sound foundationsy detailed design and speci~ 
fications for construction of dam, including blue-printe, ete,, and a detailed 
estimate of cost of construction of the dam, 


In order to perform the necossary for the above projects, it will require 
the services of a Consulting Engineer or an engineoring firm experienced in 
this type of work, anl the necessary assistant ongineers for both surveys. 


Final reports covering both swrveys should be of the character and 
completeness required to permit the immediate solicitation of bids for the 
actual construction work. 


al AGREEMENT 1 
BETWEEN 
THE UNITED STATES OF AMERICA 


AND 
JOHN DOE ENGINEERING COMPANY 


MEMORANDUM OF AGREEMENT made this day of 195h, between the Government of 
the United States of America, represented in Saudi Arabia by the United States of America 
Operations Mission to Saudi Arabia (hereinafter referred to as the "USAOM"), and the John 
Doe Engineering Company (hereinafter referred to as the "Contractor"), a corporation 
organized and existing under the laws of the State of Delaware, with its offices and 
principal place of business at 100 John Street, New York, New York, 

WHEREAS, the Government of the United States of America, acting through the USAOM, 
pursuant to the General Agreement for Special Economie Aid between the Government of the 
United States of Americe and the Government of the Kingdom of Saudi Arabia signed at 
Jidda on » 1954, is prepared, as a part of its technical cooperation program 
with the Kingdom of Saudi Arabia, under the terms of a bilateral project agreement 
with the Government of Saudi Arabia, to cooperate with the Kingdom of Saudi Arabia in 
making highway surveys to which both governments will contribute a part of the cost; 
and 

WHEREAS, the USAOM has determined that the Contractor is well qualified to make 
such surveys on its behalf, and that utilization of the Contractor's services will 
result in the most effective utilization of public and private personnel and facilities 
in carrying out the purposes of the General Agreement for Special Economic Aid in this 
instance; and 

WHEREAS, the Contractor has indicated its willingness to furnish such surveys to 
the Kingdom of Saudi Arabia on behalf of the USAOM; 

NOW, THEREFORE, THE PARTIES HERETO AGREE AS FOLLOWS: 
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y. A. On behalf of the USAUm and for the Government of the Kingdom of Saudi Arabia, 
the Contractor shall make highway surveys between the following points: 


Mecca = Taif 
Jidda - Jizan 
Abha = Taif 
Riyadh = El Kharj 
Riyadh ~ Duraya 


In executing these surveys, the Contractor shall perform all services subject to the 
inspection and acceptance of the Direchor of the United States of America Operations 
Mission to Saudi Arabia, or his duly designated representative (hereinafter referred 
to as the "Inspector"), 

i. Along the entire routes of the above mentioned highways the Contractor shall 
perform the following services with the degree of accuracy necessary for the letting 
of construction contracts and the securing of financing for the subsequent highway 


construction: 


(a) Select and locate with adequate markings, spaced at proper intervals, 
the most advantageous route for the respective highways from both 
an economic and engineering standpoint acceptable to USAOM and the 
Government of the Kingdom of Saudi Arabia, and prepare the necessary 
maps and profiles showing the grades, curves, fills, etc.; 


(o) Furnish specifications, including quantities, qualities and type, 
of the road construction materials and grading and fill required; 


(c) Make definitions, including type and location on the maps and 
_ profiles, and a cost estimate, of drainage structures, sufficiently 
complete to enable the subsequent construction contractors to 
proceed with detailed field investigation and to prepare final 
detailed design; 


(d) Make definitions, including types and location on the maps and 
profiles, and a cost estimate, of service structures, including 
bridges, culverts, etc., sufficiently complete to enable the 
subsequent construction contractors to proceed with detailed 
investigation, such as drilling for bridge and culvert foundations, 
and to prepare final detailed designs, 


(e) Make an estimate of the quantity and quality and location of 
materials available and suitable for the construction of the 
highways, and of the cost of construction, including the esti- 
mated cost of highway materic), 


B, The Contractor shall complete and deliver, as the USAOM shall direct, the 


A - 
e respective highway surveys, acceptable to the Inspector, specified in paragraph A 
of this Article I, within months after the entry into force of this Agreement, 
C, The Contractor may, after advance notice to the USAOM, enter into subcontracts 
with a subcontractor approved by the USAOM for any <erial photography or mapping required- 
in the performance of its services hereunder; provided, however, that no such subcontract 
shall be on a cost-plus-a-percentaze-of=cost or a cost-plus-a-fixed-fee basis, 
D, The Contractor shall furnish all materials, equipment, and supplies required 
for the performance of its services under this Article I, Upon the conclusion of its 
services under this Agreement, the Contractor shall place in sood serviceable condition 
and deliver to the USAOM, as directed by the Inspector, all non-expendable equipment 
and unexpended materials and supplies purchased by it for use under this Agreement, 
The Contractor shall maintain and furnish to the USAOM on conclusion of its services 
hereunder an accurate inventory of such equipment, materials, and supplies, and shall at 
its own expense replace any such non-expendable equipment lost, destroyed, or damaged 
due to the negligence of the Contractor or of his subcontractors, agents, or employees, 
but shall not be otherwise liable for loss of or damage to such equipment, Title to 
such non-expendable eouipment shall be in the Government of the United States of 
America at all times. 
E, The services performed and the materials, supplies, and equipment furnished 
by the Contractor under this Agreement shall be in accordance with a budget and table 
of equipment prepared by the Contractor and approved by the USAOM, which shall specify 
the personnel employed by the Contractor under this Agreement, and the schedule of 
salaries to be paid to ch personnel, and all materials, supplies, and equipment of 
a value of over One Hundred Dollars ($100.00) per item to be supplied by the Contractor, 
and shall contain an estimate of other expenditures to be made by the Contractor under 


this Agreement, The documents may be subsequently supplemented and revised with the 


approval of the Inspector. 


j -h- 


F, The Contractor agrees to replace any employee serving in Saudi Arabia here ~ 
under on the request of the Inspector, 

ARTICLE IT 

A, In consideration of the Contractor's undertakings under this Agreement, the 
USAOM shall reimburse the Contractor in United States Dollars for the United States 
Dollar costs incurred by it in performing such undertekings and in addition shall pay 
the Contractor a fee in United States Dollars fixed at _ Dollars, provided, 
that the total payments to the Contractor hereunder shall not exceed Dollars, 
Costs for which the Contractor shall receive reimbursement hereunder shall consist of 
the items of direct cost provided for in the Contractor's budget specified in Articlel, 
section E hereof, plus overhead exnenses calculated at a provisional rate of Fifteen 
Per Cent. (15%) of the direct salaries and wages of overseas personnel reimbursed by 
the USAOM under this Agreement and Sixty Per Cent, (60%) of direct salaries and wages 
of personnel in the United States reimbursed by the USAOM under this agreement, subject 
to adjustment to the actual overhead rate as determined on audit by USAOM of the 
accounts of the Contractor on the completion of the Contractor's services under this 
Agreement, 

B, Reimbursements to the Contractor under the Agreement shall be made by the 
USAOM on the basis of properly certified vouchers submitted to it by the Contractor 
no oftener than monthly and accompanied by such supporting documents as the USAOM shall 
request, Payment of the fee specified in Section A of this Article II shall be in ten 
equal monthly installments of ____- Dollars each and the remainder on completion of 
the Contractor's services hereunder, 

C, The Administrator of Foreign Operations Administration and the Comptroller 
General of the United States, or any duly authorized representative of either, until 
the expiration of three years after final payment hereunder, shall have access to and 
the right to examine any directly pertinent books, documents, papers, and records of 


the Contractor or any of his subcontraetors engaged in the performance of and involv- 
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\ 
ing transactions related to this Agreement or subcontracts thereunder, 


ARTICLE ITI 


USAOM shall endeavor to arrange, under the bilateral project agreement between 
the Government of the United States of America and the Government of the Kingdom of 
Saudi Arabia with respect to the highway survey project, for the furnishing to the 
Contractor by the Government of the Kingdom of Saudi Arabia of the following: 

1. A sum in Riyals equivalent to Dollars, out of which the Contractor 
shall pay the Riyal cost’ of food for its personne], petroleum fuel and lubricants, 
local Saudi Arabian labor, and miscellaneous Riyal expenses, 

2. Adequate housing for the Contractor's project manager and family in Jidda, 
and for __ single men in dJidda as the Contractor shall require, 

3, Canteen privileges and use of laundry facilities for personnel in Jidda, 
and the use of shop facilities for the repair of equipment. 

kh. Suitable office space for the Contractor's headquarters for this project in 
Jidda, 

5, Police protection when and if required by the Contractor in any area in 
Saudi Arabia, 

6, Aircraft and crews and all expenses for preliminary air reconnaissance of 
proposed highway routes, as required by the Contractor, 

7, Access to and prints of any existing available aerial photographs of the 
proposed highways. 

8, An agreement to hold the Contractor harmless from civil suits brought against 
the Contractor by third parties for injury or property damage arising out of the 
carrying out of the highway survey project. 

9, The same treatment with respect to taxes, customs and import duties, service 
charges, investment or deposit requirements and currency controls for personnel of the 


Contractor, other than Saudi Arabian personnel, engaged in performing services under 





Anis Agreenent and for funds, materials, and equipment introduced into Saudi Arabia by 
the Contractor and used in performing such services as is provided for personnel and 
funds, materials, and equipment of the Government of the United States of America under 
the terms of Article ITI, section 2, and Article IV of the General Aereement for Technical 
Cooperation between the United States of America and Saudi Arabia signed at Jidda on 
January 17, 1951, 

10, The exemption of the Contractor from all Saudi Arabian corporate and business 
taxes applied to it solely by reason of its activities under this Agreement, 

In the case that the Government of the Kingdom of Saudi Arabia fails to furnish any 
of the foregoing, an equitable adjustment of the items for which the Contractor shall 
receive reimbursement and of the maximum limit established for payments under this 
Agreement shall be made by agreement between the USAOM and the Contractor. Failure to 
agree to any such adjustment shall be a dispute concerning a question of fact within 
meaning of Article IV of this Agreement, 

ARTICLE IV 

Except as otherwise provided in the Agreement, any dispute concerning a question 
of fact arising under this Agreement which is not disposed of by agreement shall be 
decided by the Inspector, who shall reduce his decision to writing and mail or otherwise 
furnish a copy thereof to the Contractor, Within Thirty Days (30) from the date of 
receipt of such copy of decision, the Contractor may appeal by mailing or otherwise 
furnishing to the Inspector a written appeal addressed to the Director of USAOM and the 
decision of the Director or his duly authorized representative for hearing of such appeals, 
shall be final and conclusive, provided, that if no such appeal is taken, the decision 
of the Inspector shall be final and conclusive. In connection with any appeal proceeding 
under this clause, the Contraetor shall be afforded an opportunity to be heard and to 
offer evidence in support of its appeal, Pending final decision of a dispute hereunder, 
the Contractor shall proceed diligently with the performance of the Agreement and in 


accordance with the Inspector's decision, 


ARTICLE V 
In the performance of work under this Agreement, the Contractor agrees not to 
discriminate against any employee or applicant for employment because of race, creed, 
color, or national origin; and further agrees to insert the foregoing provision in 
all subcontracts hereunder except subcontracts for standard commercial supplies or 
for raw materials, 
ARTICLE VI 
No member or delegate to Congress or Resident Cormissioner shall be admitted to 
any share or part of this Agreement, or to any benefit that may arise therefrom; but 
this provision shall not be construed to extend to this Agreement if made with a 
corporation for its general benefit, 
ARTICLE VII 
The Contractor warrants that no person or selling agency has been employed 
or retained to solicit or secure this Agreement upon an agreement or understanding 
for a commission, percentage, brokerage, or contingent fee, excepting bona fide 
employees or bona fide established commercial or selling agencies maintained by the 
Contractor for the purpose of securing business, For breach or violation of this 
warranty, the Government of the United States of America shall have the right to annul 
this Agreement without liability, or, in its discretion, to deduct from the contract 
price or consideration the fubl amount of such commission, percentage, brokerage, or 
contingent fee, 
ARTICLE VIII 
This Agreement shall enter into force when signed by the parties and shall 
remain in force for a period of __ months thereafter, unless previously termina- 
ted as provided herein. 
This Agreement may be terminated by the USAOM (1) whenever the Contractor shall 
default in the performance thereof, as determined by the Administrator of the FOA or 


the Inspector; or (2) whenever the Director of the USAOM shall determine that 


guch termination is in the best interests of the USAOM. fermination shall be 
effected by delivery to the Contractor of a written notice of termination specifying 
whether termination is for the default of the Contractor, in which case i shall be 
effective immediately on receipt of notice, or at the option of the USAOM, in which 
case it shall be effective Thirty Days (30) after receipt of such notice, In the 
case of termination at the option of USAOM, the Contractor shall be reimbursed for all 
expenses irrevocably incurred and unpaid by it prior to the date of termination, 
including the expenses of liquidating claims of employees under the terms of their 
respective employment contracts, and shall receive comnensation including a portion 
of its fee for all services performed by it prior to the date of termination, In the 
case of termination for default of the Contractor, the Contractor shall be reimbursed 
for all expenses incurred by it prior to the date of termination, but shal] receive no 
part of the fixed fee for its services under this Agreement, 

This Agreement may be extended, amended, or supplemented at any time by 


agreement of the parties hereto, 


IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the 


day and year first above written, 


JOHN DOE ENGINEERING COMPANY, FOR THE GOVERMENT OF THE UNITED 
STATES OF AMERICA, 





Pe 


BETWEEN 
UNITED STATES OF AMERICA OPERATIONS MISSION TO SAUDI ARABIA 


AND 
THE MINISTRY OF DEYENSE FOR THE KINGDOM OF SADDI ARABIA 


ARTICIE J 
Project Title 
This project shall be known as the Civil Aviation Development and Training 
Project. 
ARTICLE II 
Lartiedpation 
This Froject Agreement is entered into by ani between the United States of 
America Operations Mission to Saudi Arabia (hereinafter referred to as the "Mission" ), 
and the Ministry of Defense for the Kingdom of Saudi Arabia (hereinafter referred to 
as the "Ministry"), pursuant to the Agreement for a Technical Cooperation Program in 
Transportation and Communications between the Goverments of the United States of 
America and the Kingdom of Saudi Arabia dated November 10, 1952, 
ARUICLE Ud 
Aine ond Obiectives 
This project is for the purpose of facilitating the development of modern air 
transportation in Saudi Arabia through cooperative action, Specifically, it is de- 
signed to provide Saudi Arabia with an advanced type of Int»rnational Civil Aviation 
Organization standard short range mvigation facility by which the training of Saudi 
Arabian nationals can be conducted, Such a facility will give a greater degree of 
safety; will provide absolute positioning, ami reduce the influence of "atmospherics". 
It will provide a facility for training installation, operation and maintenance tech- 
nicians in the use of very high frequency electronic air navigation equiyment, and will 
further provide a greater degree of safety in air navigation by aireraft operating into 
and over Saudi Arable. 
Ady transport is one of the most effective means of increasing the economic ad- 
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vantages of a Nation, A facility of this kind is required ani necessary to antici- 
pate ani handle adequately the grovth of air transport, and to meet the operation) 
demands of now and more advanced types of airaraft, The low medium frequency type 
of navigation facilities now used in Saudi Arabis will not meet the precise naviga~ 
tion demands of extremely high speed aircraft, 

Visual Quni Range, the present standard short distance navigation air facili- 
ity has received international acceptance. Ina short time virtually all aircraft 
vill be equipped with airborne Visual Gani Range receiving equiyment ami Saudi Arata 
will then have to provide ground Visual Qund Range facilities in order to be included 
in the itdnerary of new airline development, Further, Saudi Arabian air transport 
expansion to other areas of the world will aleo necessitate pilot training in and 
experience with the Visual Quit Range facilities, 

ARTICLE IV 


Elan.of Action 
The basic purpose of this project is to install in Saudi Arabda dual Visual 


Qund. Range and associated equiyment and contro] facilities, and to adequately train 
Saudi, Aratdan nationals in the installation, operation and maintenance of this type 
of equipment, To accomplish this objective, the following action will be taken: 

1, The land on which the facilities will be located shall be selected, 

2, Housing facilities and other buildings required by the project shall be 
constructed, 

3, local personne] assigned to the project shall be instructed in the in 
stallation, operation and maintenance of the equipment during the process of in- 
stallation and comdssioning. 

4e Selected trainees shall be chosen ani sent to the United States for 
practical and theoretical instructions in advanced electronic devices, otc, 

5. Services of an aircraft containing specialized airborne equipment shall 
be made available for the period of tine required prior to and during the comission- 


a3e 


ing of the Visual Qui Range facilities, 
ARRICUs 
Ereiect Aduinistration 
1, In carrying out this project the Ministry shal provide the folloving? 


a, Skilled ani unskilled labor necessary for the installation and 
operation of the Visual Geni Range facilities, 


b. The land upon which the ludidings and facilities will be located, 


Cc, Adequate buildings and housing required for the facilities, inelud- 
ing a primary and secondary source of electrical current, 


4, Maintenance and operation of the Visual Qnni Range facilities, 

e, Expenses incurred in the process of traning local technicians in the 
installation, operation and maintenance of the Visual Cuni Range 
facilities, as well as international travel cost for trainees to be 


« Aviation fuel, oi] and local maintenancs of aircraft to be used for 
flight checking ani commissioning the Visual Qund Range facilities, 


2. an Marien ell Geatguate Vetatatans ho will capye fn ab eae 
eapactty on this project, and fen United States cf Auerten Operations Mission to 
Saudi Arabia funds as set forth in Article VII of this Agreement shall: 

a, Provide Visual Qmi Range equipment, transmitters and 
associated units, in accordance with Visual Range specifi- 
cations, Such technica) equipment shall be purchased and made 
available only when and at such tine as adequate facilities have 
been provided for its housing, installation and operation, 

b. Provide an aircraft containing specialized airborne equipment for 
the necessary period of time prior to and during the commissioning 
of the V: Quai Range facilities, 

C. Tatts by Ge eeniene of Save more carefully selected trainees 


or 
who will be sont to the United States for additional instructions, 
ete,, exoluding the cost of international travel, 


ARLICIE VI 


Estimated Duration of Frojeat 
The installation and commissioning of the facility is expected to be com 


pleted vithin one year fron the date the equigment arrives in Saudi Arabia, 


— 
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Upon the signing of this Agreement the Goverment of the United States of Anorica 
through the United States of Anerioa Operations Mission to Saudi Arable shall make avail- 
able for this project the sum of Seventy-five Thousand Dollars ($75,000.00) from fiscal 
year 1954 program funds, and the Goverment of the King‘am of Saudi Arabia shal] make 
available for this project the equivalent in Saudi Arabian Riyals of 
The are to be used in the folloving manner? 





Funds 
7 United States Saudi. Arabian 
Sblects of Iason tune —ien,.  —tfink 
01 Personne) services (excludes United States ' Balartos of in 
technicians SCC COREA Ree eee eee eeeeeeee e Saudi Arabia sppe? 
02 Travel PEPSI III) os v) (To and from United States 
for trainees, eter), 
03 ‘Transportation charges of equipment, ete, (Freight charges 9,000 
from United States t0 site of installation —- Ibs yellow York to Hdia) 


04 Communication serviced .issssscecseccecesoes - 
05 Rents and utility charges .sccccscccccccsoce - 
06 Printing and reproduction ee eeeeerereeecoeee - shy 2 


07 Other contractual services cessscsseceecsers By 5%, (Construction of road and 


08 Supplies and materials Ce eeerereeeeeereeeee ° (Standby generator, ete.) 


09 Equipment-Visual Quni Range transmitters, jute ch "ny Mo 
associated units ami specialized testing 
equipment TIT TI II TIITTTTiiitiiitt $37,000,00. bd P 
0° 
10 land and structures OOo eee eeeeerereneees ° (Cost of site twene- 
: nditter bul lding 


} é ” generator building 
a Lf 


Location re ramen, teal tone 4 danebn” aubty 


ee 
/ LV 
Aare ols ¢ af poy f ts \ A tis A ] sf 


— Ars 


United States Saudi Arabian 

Ghiects of Exveniitum —llant— —iiml— 

Brought Forward sess $37,000.00 

h, meee a ani contributions; in of S.A, counter> 


sta) lation 000,00 baer Si a 
United obey re ore toting siento yi - 1, 74.9 1,0 
1) te rata fr two Sat Abn on 0th Hil Use 
(b) Coot of supervising engineer and aireraft flight tine for comissioning the 

Visual Quni Range, 


a Vina et nant be tent to te el Ses oS 
trerutions Mston to Seudl Arable and 1d bo adeitted free of «ll curtan chargesy #% 

Any addition] funds vhich either Goverment may make avetlable for use under this 
Agre-nent shal) be provided in supplenental Agreenonts. 

The total anourts allocated by each Goverment may be changed a6 cireustances 
snrvant by an exshange of informal corvesponience between the Kintstry and the Missions 
suites between object classcs of expenditures nay be effected by « joint decision of the 
Ministry and the Mission through an exchenge of infernal eorrespontonoey 

the respective Goverments will be responsible for an accounting of the funis 
vbich it has contributed. 

ARTIC VILE 


Program Eoulment and Suni lies 
thon the completion of the installation of the Visual Gant Range facilities, tar 


studing ground and flight testing, the Visual Cond Range station abel be eemntestoned 
and title to 011 naterta) ant equipment shall be transfersed to the Goverment of the 
Kingdon of Soudd Arabia, 
ATIC DB 
Erolect Renortine 

A monthly progress report shal] be made fointly by the Mintetry and the Mission, 
thon completion of the project « fin report shal? be prepared for the slemtures of 
the Ministey and the Mission, 


Personnel training during the installation of the equipment shall be conducted 
under the supervision of an electronics engineer from the United States, Continous 
training ani operation thereafter shal) become the primary responsibility of the 
Ministry, 

Tn addition to the personne] training to be accomplished {n Saudi Arabia, 
three or more Saudi Arabian nationals shall be selected and sont to the United States 
for specialized training in the field of very high frequency electronics equipment, 
installation, operation and maintenance, ete, 

AgTICle XY 
Continued Sneration of the Facility 

After commissioning and transfer of title to the equipment to the Goverment 
of the Kingdom of Saudi Arabia, 1% shall contime to operate and maintain this facil~ 
ity as an air navigation aid in accordance with Intermtional Civil Aviation Organi- 
gation standards, 


This Agreement is prepared in triplicate in the English and Arabic languages 





and signed at Jidda on . 
FOR THE GOVERNMENT OF THE FOR THE KINGDOM OF 
UNITED STATES OF AMERICA SAUDI ARABIA 





Director, Minister of Defense 
UNITED STATES OF AMERICA OPERA~ 
TIONS MISSION TO SAUDI ARABIA 


me 


AGREEMENT BETWEEN 
UNITED STATES OF AMERICA OPERATIONS MISSION TO SAUDI ARABIA 
AND 


COMMANDING OFFICER OF THE UNITED STATES AIR FORCE NOW 
STATIONED AT DHARAHN, SAUDI ARABIA 


ARTICLE I 


This Agreement is entered into by and between the United States of America Opera 
tions Missin to Saudi Arabia (hereinafter referred to as the USAQM), and the Conmanding 
Officer of the United States Air Force now stationed at the airfield in Dharahn, Saudi 
Avabia (hereinafter referre! to as the "USAF"), 

The USAOM has set aside the sum of Seventy-five Thousand Dollars ($75,000.00) from 
its fiscal year 1954 funds for the purchase and installation of Visual Omi Range air 
dition teilgneib Sn Sends ih, tnnheting ‘hese wo einledtnane ts db te 
the United States for specialised training in the field of very high frequency electronics 
equipment, installation, operation and maintenance, etc., of said Visual Omni Range 
equipnent,, 

The USAOM now has before the Ministry of Defense of the Saudi Arabian Government an 
Agreement covering the purchase and installation of the aforementioned equipment, If 
said Agreement is not executed on or before June 30, 1954, it is agreed between the 
USAOM and USAF that the Seventy-five Thousand Dollars ($75,000,00) shall be tumed over 
to the USAF by the USAOM for the purposes as set forth in the Agreement attached hereto 
and made a part hereof and designated as Exhibit "A", Hovever, no part of the Seventy 
Five Thousand Dollars ($75,000.00) shall be expended by USAF unless the said USAF hmee 
executed an Agreement with the Saudi Arabian Government similar in all respects to 
sald Behibit "A" attached, If the USAF finds 4t impossible to have such an Agreement 
executed with the Saudi Arabian Government, the money in question shall be returned to 
the Foreign Operotions Administration in Washington, D, Oy, 2.07400 “ie () /ou 

This Agreement is prepared in duplicate and signed at Jidda on 
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COMMANDING OFFICER OF 
UNITED STATES OF AMERICA OPERATIONS United States AIR FORCE NOW 
MISSION TO SAUDI ARABIA, STATIONED AT DHARAHN, SAUDI ARABIA, 


By 
— _ ~~ ~~ Cenmadning Officer, 
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Rough estimate of engineering cost: 


Hojaz Railroad ...sssssssveeseesseenes $100,000, 
Abha Dat .ecssccsvssecscscecscececeves 859000. 
Gizan Harbor sesesccessecceesevssesees 509000, 
Yonbu Harbor ..sesesccceseeveveseveses 50,000, 


Road work CORO Ree eee Eee eee EeeHeeee 350,000, 
$635 ,000, 


[454 SEA 


Le R Aqurf 28,0 sed 
Raesurhoh 26% 
Ve an 299 >-> 


‘ vo 
By’ |) pe Ray 0,0 


K Wh 
i i 
mp OQ A- 3 5Ho>> 
/. Pics ee 
ou 
‘wm (Zoes ae be 
Fae 


[2 0-@..0 
, ) 





Taif-Mecca Road OOo ooereeeeeereereeeeeeeeeseres $150,000, 
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Govenco Office) (i 
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CT AS 
Yonbn Harbor s.ssssssssssssosvssssessesvssvesee 50,000, : 
Gizan Harbor sessssesessessvsssssssevsavsenssee 50,000. | 460 


Research and Testing labratory ee eeereeeerorere 100,000, VA, 
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Rough estimate of engineering costs 


Hojaz Railroad .sscsssssseeeeveseenese $200,000, 
Abha Dat ,esescocccsccvescseseveseeses 85000. 
Gigan Harbor sessssscpeseesesesseeeere 509000, 
Yonbu Harbor ..rcssseresscsvsecseeesee 50,000, 


Road work SOCCC CCH OET HORE He eeEEeeEe 350,000, 
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BAN 195! BUDGET ESTIMATE ae 
VHP OMNIRANCE ESTABLISHMENT 


Construction Coast 


1, Preparation of Site 
“a. Clearing and Grubbing 20 acres @ $130.00 $2,600.00 
/d. Grading Site and Access Road 800 6.Y, @ 1,00 800,00 
y¢, Surfacing Material for Parking | 
Area and Access Road 270 .Y.@ 4,60 — 1,080,00 | 
a, Furnish and Erect Board Fence 240 LF. @ 2,00 480,00 
e. Furnish and Install 14' Wood Gate 1 a, @ 80,00 80,00 
f, Furnish and Install 12! 
Steel Gate 1 ea, @ 120,00 
$5,160.00 
2. Dranamitter Building 
Y a, Brect 16' x 28' Type "S" Buildin 
Complete with Foundations, Com- __/"” 
eeppine Roof, Plastic Antenna 
elter, and Painting 7,500.00 
’ dD. Install Comlete Electrical System 525,00 
¥ ¢, Fuel Tank Installation 275.00 
y 4, Installation of 8 KVA Engine Generator 250,00 
8,550.00 
3. Field Detectors 
a, Furnish and Erect Two (2) Field 
Detector Poles 2 @ $120.00 ea. 240.00 
“ b, Excavate and Backfill Trench 
for RF Cables 600 L.F.@ =, 60 360.00 
‘ ¢, Laying RF Cables 600 L.F.@ =, 20 120,00 
720,00 
4, Utdlities 
a, Furnish and Erect Terminal Pole 
and fittings 1 @ 180,00 180,00 
/ ». Excavate and Backfill Trench 
for Power and Control Cables 250 L.F.@ 60 150.00 
/ ¢, laying Power and Control Cables 500 L.F.@ 8 §=,20 
430,00 
5. VHP Link Antenna (in lieu of control cable ins, when landlines not available) 
a, Anstall Pole and Fittings 150,00 
b. Excavate and Backfill Trench | 
for Co-axial Cable 250 L.F.@ 50 125,00 
c. Co-axial Cable 250 L.F.@ 20 — 0.00 | 
$14, 860,00 | 


Total of Construction Items 1,2,3, and 4 only (Item 5 will not 


— , ae cost appreciably) 
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UJ. S, QPERATIONS MISSION TO SAUDI 


Ootober 13, 1953. 


RE: Program Information Incident to Budget Authorisation. 
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Le DATE” bBo 












$ * 
1955 
Sandi Arable Fs About: July 1954 
Ministry of Commnications Engineering Surveys 
ZOQOOOOOOOX 
sOQDOOOKK OOOO, 


—- 


To plan and survey routes for the following highways in Saudi Arabia: 
Jidda-Medina; Medina-Hail; HaileAnaiza; Anaiza-Riyadh; Riyadh-Mecca, 


Agreement underway 
$725,000 
Date uncertain 
725,000 4,000,000 yy 725,000 
1,500,000 1,500,000 
Contract 725,000 2,500,000 3,425,000 


725,000 4,000,000 447125 ,000 





$725,000 


Engineer, Materials Testing Specialist, 


Saudi Arabia 5 About July 1954 1955 


SAG Funds 
Local Personne) $1,500,000 


1955 


5 About July 1954 
Saudi Arabia 


$2, 500,000 
Equipment, Land, Buildings 
Supplies and 


FORM - 

SM wm cosmo coms = LAE 
apace ace came mC 
projects where U.S. funds 
aod other funde are pay. Project limber Date 

= 5 Aout duly 1954 
one ), ee 


1, Home of Contractor 


5. Delo? Devorietion of Gontooct TO prepare plans for, and make @ survey for 
ways between JiddaeHedina; Medina-Hiail; HailAnaisa; énadea-liyadhy pda 


1 Ae ANE CEES TA RIN wt 


3, Total Cost of Contract $728,000 





oar 
a, US. & 3rd Country Personnel. 
Position dense, Arnel, an 
b, local Personnel 
Title or Aopnal Man Months Total 
Deggrintiion lg, Salary Remuined.. mats 
c. Supplies & Equipment 
tea Bit he. of Cost nor Unit Totah Comt, 
Sake 
d. Other 
B. Iposhox. 


3d Country, Contrroctas 
1. Brief Description of Coutract 


2. Total Cost of Contract | eee 
a——_ i; y 
&> Supplies and Equipment 
Len Ti Hoof Ute Costner Unit Zobel Cost 


b. local or 3rd Country Personnel 
on Eb. Amoua). Salary Man Monte Reauived Total, Com, 


co Other 


a @ () 


—— 
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SUWARY TABIS = U.S- DOLLAR COSTS, U.S, TECHNICIANS . AUD FOREIGN TRAINEES 
BY FIELD OF ACTIVITY 
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Country. “els pebte 


EON 
Field of | 
hotivsty nates & Conmantentons 


A, U.S, TECHNICIANS (Identify contract technician Do eee 
TT) Badarios and Allowances nm meen oe nga 
i Annual | Angad [Cost ; Mos. ‘Han , Cont 
POSITION TITLE ~ RINE , Grade {Salary [iidewanee por Employed | Kos. | Current 
| © _ Moth Frog. Toi... 


ea OT | enews a wees 24 4 : 7 PF oko 
OI GT) (5) 116) mie) |. 
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ae ccaiaaianisieataiananae 


ao nt an tere pec teat tT neem ns | 


(2) Other U.5. Technician Costs 
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otal Other 0.5, Technician Costs 
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B, TRAINEES TABLE IT 


(1) Mo, of Trainees & 
(2) U.S, Dollar Costs 


Travel 
Subsistence © 09,790 each 
Other 
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875,00 oO 


This form to be used for 

projects where U.S, funds and 

the 4 
FORM IT 
Table BJ 


SUPPLIES, EQUIPMENT . NON.CONTRACT PY 29% 


aR ets eeeensn ane ean 








1. COUNTRY 2. PROJECT NO, 3. Oe 
2953 
ATEGCRY OR ITEM iby | FO, UKTIS COST PER UNTT | TOTAL COST 
$75,000 400 





Ie be noted here thet in oonmeticn witi the ‘isan 
fond 




































AGRRPWGHT FOR 4 COOPERATIVE TECHNICAL AD 
TMASTRIAL TRAINT PROJECT FOR THE SAUDI 
COVERNMENT RATLROAD, SRARSPORTATICN AND 
COMMUNICATIONS SYSTEM 
SETNERS 
ME SOVERUMENT CF THE KINGDOM CF SAUDI ARABIA 
AMD 

UPR OOVERUMENT OF SHE UNTIED STATES OP AMERICA 


The Covernnent of the Kingdom of Sandi. Arabia and the Government of the 
United Steles of Awmmice have agreed as Loliewat 


ARTICIN T,__THE OPPRATING Anvee rcs 





Genoyel Agrscuent for Technical Cooperation aigned on bobslf 
of the te: poverments 4x Jidde oa Jomaxy 17, 1951, and ail subsequent egreuments 
fox technical coopaes nrograny botwean the Governments of the Kington of 

Send Arebia snd tho Ue States of Anosfoa, this Agreenent for a Cooperative 
Yoohnieal and Trivstviel Srasning Project for the Sand2 Goverrment Ralisoad, 
Tranaperteticr aw! Commmications System 1s entered inte between the Soverment 

of the Kington of Sen2i Arabia, sepmesanted by the Kinister of Cormmications, 

and the Soverrren’ cf the Uniied States of Arerica, veprosanted by the Director 

of the United Staten cf swerdoa Operations Mission to fendi Arabia, 


AENICIE Th, ARSA OP ACT K $0_BE AL 


fo meet ihe wagent used for ektled yovkers in the operation of the Santi 
Goverment Tei lgcad, Trenopertation end Commndeations System, this project is 
4 provide fo: the copii development of instructional natertels ef all kinde 
meded in sucl o training program, the development of fnsisuctiong) aida ad 


Pursuant to 2 





















fecdiities, tho constrvetion, equipping and operation of » areas 
ani madier for tralaing rativey and conmmdeations clorks, station ' 


qelagtaphers, telsplone sepaizvan, radio operaters, electric and acstylons 
widers, extorotive mechanics, gasoline and diesel engine mechandes, printera, 
afr cordéilon! ag wectorios, ehowt motel vorkers, refrigeration neshanics and 
technicdens, iockiexpers, draftansn and other skilled technielans end tradesmen, 
providing, hovcwr, thet the order of cooperative effort batween the cooperative 
parties to this agreamnt shall be ationpted in sccordance with the follelng 
sebsdule: ‘ 
1, the develoymout of inotructional materials and instruetion:l aide and 
Peotisiiien. 


2, Conatwuelion of housive facilities for the training of printers, clerks, 
bockmopers, dreftanen, telegrephers, telephone and radio techniclens and 
ralated mbjects. 


4, Seouriny ond Installing equipment end furniture necessary to activate 
those howeing factlittes and the employxent or training of instructional 





personnel to cevry fonverd the imatning program euvisiowx (heough this 
project exveoncnt. 


‘ONICRS I, THE COOPRARIVE SERVECD 
Iya Minster of Coumdentiony (sarstnatter reforrsd to ay the "Mardatan®) 


will oxtoblten, vpen tx omeution of thds agresmamb, vith the ‘Gudotey cf 
Conamicatione (haveinafter referred to as tho "Vantater”) on nan 

ag tho Mrebiow-favsiow Inivetrle! Macation Cooperative 
gefarrai to ta the “Servico"), whic shed) ba responsible, und 
of thy Miatster, for cusdnistering thie cooperative tralming pro} 
with the provisions of this egreorent, The Hinister and the dire P, 
Unite Santer of Avewlec Operatinn Fission to Soudi Arabia (hersinetter referted 5 , 










to as the "Director USAG") shell carta ae SodMrecters of the Sovviea, providing, | 
howrver, that they car delgnate «) ence or Jeter at thedy seo) yohive pleasure 
and diacratien ome parser each to cores dn thelr stead ee Vodiipentors of the 
Servis. Menderes cf tio Technical Moston of the United Staten o° daoxies Oper. 
ations Musien to font! tradeda (hereinafter referred to as ° “') way beacons 
officers cr cuglejees ol the Sarvico ander euch arrangements ¢: wartvaste as tay 

pe agreed poo by the &-Ddreatare 









hoy pow confers’ by thie Apreement upon the CoDixecier? way be delegated 
by either of then i any of hie se-istants, provided each mc) éo\agation do eathae 
| factory oo the other, ich Aelegetion shell not limit the right of aitier of 

the Codissioss to roler ang setter directly to one anothar for discussion and 
decision, 


Tey Ty. PIA OF act icy 


} 1, Goon the propor effielel aigreteces to this Agroamst, th iatater shall 
| sppiint na adintetrater of ‘to lervdes, whose salaxy and cxjonsee way oF 
nay net be peid fee the Serves Mundo in an enount end (. eneowlanes with 
yolletes and roguiciione gorcoalng auch fiscal procsiaves ab aay be 

} mutually agreod wer by the (c-Pireetena, 















} 2, ‘tbs edtiniotretor $12, in aitition to performing euch Co'ice a8 may be 
aseigted io hin free time to ino ty the Co-Director, 22 iolater the 

i vor’: an ifaisa of this procot dn atedet conformity with (be orovisions 
} ged ypiyit of Unto crojeet a loge collaboration with tis CeDaotore 
| etd the iechniea’ crolotewts nd aivlogra that may be ens!gued to the 

_ conduat of the gov) of tha w-ndect from time te tins valle the project 
remains jn cffielel oparating status, ; 


9, Ybe Livector cf O00" shall cosivaate a member of the Tcetnical Mission 
of the VERE fe owve as Tec teal Counselor and Adviser ‘o the isndntatve bere. 
hin denfamen of ibe Divecter JSAGH may ba appointed, a% be discretion of tha 
Mileter, es the Aadnletwetes of this project, 


Upon thet emeoutien of this ap cent, the CouDingaters ule) ortabltah | 


ae = 






mo: 


o 











eo}. # 


policies, rales ond regulations by which the conditions of thie agrecuent 
wil! be follow to the acsomplishuent of the cocperctiw ebjective herein 


6 








5, The CoDrecters, in efddtion to a3] other polisies, mules and regulations 
horeiz provided or leties to be promulgated, shall determine snd proserdte 
atatelatvative rroesdures, partienlerly as they relate to disbursanent and 
acooutting for funds, the ineurvenes of obiigetions of the Servico, the 

hose, 099 ‘twentery, contol and éteposition of property, the selection, 
aprointneat unt discharge of offteors and other personnel of tho Services, 
ard the dass ood conditions of their exploynent. 





6. ‘The Sorvico will be responsible for the collection of cparetioml funds, 
atwion’ tuitions, foes and cherg2s of all kinds, private contributions, 
TSAGH coptediatfors and contributions of SAG, Jt may hold and sell real 
and vlyeics2 prevorty in the name of the Service, contract for sexvices, 
the veo ot coneSruction end alterations of tulldincs, purchase mterial, 
euppiice and equiprent for the purpose cf acemplishing the purposes of this 
project exresnent and perfarm exch other dinetions as may be considered 
expedion’ for tho pyoper operation of the cooperative training project. 















9, he Someise will prepere emme2 tdgete for the operation of the training 
progrsu cil wil] keep coourate records of 21! finandlal and offieis) 
trensactiona, sulmtidag to the CoDirestors monthly financial stetenante 
ag Well ea say other such etatenents ag may-t prescribed from tine to 
tine by ‘ke Co.Directors. Axong other thinzs, these budgets my specify 
tha funds to be used for renovation or cons“ruction of buildings, maintenance 
and ctorstion cf the training plest, eaplosent of personnel and purchase 
of requized suyppiisa and equipment. 





9, ‘The Service wlll evtablish ev carry out rules om] regulations govetning 
adainistration of the training program, stedent entrance requiremante and 
gorriexte. 7% chell else determine. the phyaivel plant nesewsary for operation 
tf the traizing progren and the instructional materials necesvary for the 
emrecs end adrige the CoDixectors of these requirements, 


9, ‘The Co-Director: wlll fully collaborate and cooperate In the conduct of ali 
tha Service operations ent 4n the axeowilon of the uuisrtekdings of this 
profect opreceont durtyg the period that this project agzegment remains 
4n offer. 





10, {SACH All renter tecknfeal consultation and advics to the Servios en ali 
matters reganiing the ostablishnent and operation of the treiuing project, 
and fusuish plens ond speckftestions for the letting of contvacta for the 
ereetion of tow tuildings, architagture] eupervicion and muagerial 
advise 


Ll. WMG! ehell provide such Untied States technical, sininivtraiive, supervisory, 
teachar end srecialist parsoncol as shell be mutually agreed upon from time 
to tim, 





/ a 


YW, A€ter tho entry lato Sores of thie Agreement, the Mnistzy will grant to the 
Service appropriate land suitable for the construction of belldings and 
plants t» socommdate the training project. Upon the completion of the 
plans, tho Service will by contract or other accepted xeans construct the 
buthitugs and plows upon these lente. The Ministry wll provide all | 
witlities weeessary for the prover operation of the training project ant 





19, £1) coutrigte end other destrumnts end decusonte relating to the exseution 
of this profect wor this Agreement sha?] be executed in the name of the 
Service snd chal be signed by the two CoDirectors. The books and records 
ef tha Sorvies selating to tris cooparative project shall bs open et all 
dines for somization by axthorteed representatives of the Government of 
tho Mneiem cf Somdd Arwbia and the Goverment of the United States of 
dworion, The Co-Dixeetors shat) randar an gomal report of the activities 
of tho Sereiee fo the tw Governments, and other reports at euch intervals 
ag my be appreprlote, or ss my elsewhere be preeordbed in this project 
agveatant . 


ARTICIN ¥, JOT? CORTRISUTIONS 
we LN POEL AED LBL TERE: REED 


The parties harete 
below, Purdie 
Dogg’nss lng. wl 


» Covernuent of the United States of America, during such perlod shell 
ds uecasonay to pay the colawles and other expenses of American 





™, 
1"... 





> att 


mase elatishis f 
tedhnia ] ané opectalist personnel thet will be provided in eocordance with this 
jgpeemet®, ag voll ev sich other expeness of an administrative nature as the 
Cavern of the Uvited Stotes may Ince in comection with this cooperative 
peufout. ‘Thess unio shall be edainistered by USA0M and ghall not be deposited 
to Be anit of tha Service. 





if 2, ‘sedition, for thie perted the Government of the United States of 

America vhs!) contribute 278,000 4m cash to the Sevvies for materials, auyplies 
amd coutragitel om personel or instructional services required in 
of this Troiut, The CoLfeosters ney hereafter agree thet subsequent contri. 
butions my iq utthield in part oy ontdroly tn the United States of Amesiea to be 
expended cvlit’'e of Sandi Arable in United States dollars, and such anounte 90 
expended ont/(1 such anaxpeaded belenoge ghal] be deposited in eash to the oredit 
ef the Servie: (count end the eum of” the expended and unexpended belanogs ehall 
bo considered v4 be contritwted at the time of such expenditure or deposit to the 
furthor conduct of this anopexetiv eervica project agroenent. 


| 3. Tho Goverment of Saudi Avebta for this parted aball contritate to the 
Service the sum of SR $30,000 for satertals, surplies and contractual or personel 

of instructions] sivieae required in furtherance of this Project. In addition, 

the Covarrvexi of ie Klagdom of Saudi Arabla will provide quarters and utilities 
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i" 
“i 





@ e 
for the souperstive twatning profest uats2 aiditions) tudldings ara scupleted. 


ds ‘The CodMreotore nay later agree én vesting upon the ancunt of additdean) 
funds each Covarment: will contrihute fom tina to tine for use in carcyizg ont 
thie project egmenmen’ while i¢ rexeina in Loves. The provialens of thie 
Agtdele ¥ ghol! to eqplieable to suck subveqpent contributions. 


5, Ths fonds contetinted pursuant to poraptaphe 2, 3, and 4 of this 
Aptiels ¥ thatl de evaticbie for the procurement of wrplies, sateriala and 
oquicnent, for oviaining piditions? seshnisiens ent other porsoual aorviews ty 
employment. or goatrset, ond for any other needs of the project. 





6, Ti sonays coprakted to the aredit of the Service may be maintain’ in 
air] tel or ents as the CoDdrectors shel? apres upon, and shalt 










gach qemmnt 
ba avodietile only fer the purposes of this Ageeament, ilo moneys anali be withe 


araun fren funda of the Sorvles fer any purpose exeapt by isaanco cf a chock op 
other sufiable withdrew: écounont signad ty doth Coollixsctors of tho Sarvhode 
The CooDfvteiers anal] inelode dn the deposdt sgteanant te be sade with any 
goreseedol back a provision that such bank shal? be caliguted % repay te the 
Sorvies any moneys wien it ahall pey out from the fonds of the “esviet on the 


taaia of any (oemert ether then a chock’ or other withdraval domment that has 
eon sdgiexi ty the two Cealipenteres 


ARTIC Via ANOZRTOMN, COMTRIAIES 


By egresnent botwacn the Cood{vegtors, contelbutdons of funds, propexty, 
sorviess on foollities ty either or both parties, or by any other gover mnens 
egensios or third pertica, nay be eocoptod and/or depoulted to the eradit of the 
Sexwieo for veo an effovtvatdug this enoperative trataing project, in addition to 
the funte, peopatty, sarvices and facilities paniived to bo ecntrikuted unter 


Ayticie ¥. 










Ree VT At ‘NAY 
Pat ae Vit. ADR 


¥. ALi fymis deposited to the sredtt of the Seevies pursuant to this Agar tas 
wont shal! eoatiave to be evalleble for the tsablen.Amerioun Industrial Rdncatios 
Gocperative Suwies ireject during the existence of this Agreement, without 
regard to ental periods on figeal ysosa of either ef the parties. 


9, Sto t al! materiele, equiprant and supplies acquired for the Sarvtes 
with funds cantydimded to the Service shall, unieas otheruice agreed by the Cow 
Diroeters, pasa te tre Cervics af the time such thtio ts relinmuished by thy 
Selien, Ereparty acquire! ty the Service ghall be wead only in the furthorance of 


this Agreceent ond any cust ereparty remaining ab the teralytion of this project 
aratl be et the digpesition of the Covernmont of Sandl Arabia, 


Theeme fron eperations of the “egrica y interest recaivad on funde of the | 


et =] 


3e 
derricd, ani eny other increment of assate of the Sarvies, of vhotever ntuve oF 


goures, shall ba devote to 


+) 


~ 


> carnydn: out of the cropamtive project and he?) 


not he ercdited against any cvtribuiton due fron etter prety. 


. Any funts of the Serving whieh renain unexpouled nd unobligated on the 
sorminetion of tha cooperative smofect shall, gnloss cthrreice agroed upon dn 





writing by the varéies 
4n tho proportion of “as te 


Foe 


wpe 


wereto at chat time, do roturaed tr the parties hereto 


ots contributions nade 07 behead!” of the two 


Govexrmente under this ‘greement, is St may be from time: te time omeaied and 


extended « 


§, Tho Mideter agrees te ext: d Yo ths Sopylie, ond to ol] personnel 


employed by the Service, sit right 






val privileges enich are enjarod by other 


agenciss of the Minietes ox by thet: yncsomnal, 


6. ali DErt 
yhather snploye’ 
organisation, v0 Mey) 
project and hove ant 
of the Kingdon of 
taxes levied wider the te 
they are obligated to | 
the United States of 4 
for thelr own wae, OmK 
oy hongehold good 
and wentere of theix Sai. 
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Govern 
oy funds | 
APTOS y 
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m ty 


& auto the counyy for the personal uso of themselves 


OS, 


he Se 


> oy 


sf the Govervaay of the trated States of Mnerdea, 
a ] 


mootly by 1t ov 
be in Saud dvable to r-xfowm work for this epoparathye 















-ot with a padlie o private 


sty 
abual 





vod a 


as been soproved by the Covarmmen® 


ad 
cyaopt from ineoms ant social sacurity 


= of Sevgi Avatda wlth respect to incom upob weioh 


ne or soei’ cacunlty taxes to tho Covernment of 
frou propa tty toxes on personel peoparty intented 
@ payrent o° sn tavit? ov duby upon personal 





svent end watrrla.s contributed to tte Fyoleat by the 
Chater of ‘Moria, or purchased through V. $, funds 


series th austedanas with the terns of thia project 
iy contrac’: with a public or private organization, 


ahall be adwitted drrto Seudd fyebla tea of any customs and fnport: duties. 


AQCICLE VUTT, | AMTBRANTAOINEDRE 


fhe two Goverrments will estabitel prossderes thereby the Fingdon of Sandt 
Arabia will so depoult, osgregate cr arsine title to ali funds allocated te or 







derived from ary pros 
States of fiterica, us 


garnishment, attache, 


agency, gorporston, oF2 smigatdon, or G1 


» involving cont 
any other soures, thet thay sho] not be subject to 
, setmire, ox otner legal process by any peveon, firm, 





“botdons by the Government of the United 


wernsent, when the Kingda of Sevad 


Avabia is sdviced by the Sovermmeant of Vhe Suited States of Apordes that such 
lage) process wuld inte oPeme with the attaimmont of the objectives of the 


project. 


ARTICLE Tk, FAOURIVE ACRICH 
Tho Vinketer will by legel and/or other appropriate measures a6 may be 


roonlred, ty the Goverment of the Kingdom ef Saudi arable secvve wi srthorizetiona 








e |. r) G 


ov exocative autdon as way be necsesary éo the exeeudion and casing out of the 
fli end suplote tems of the project apreanante 






rs grojest agrement may by rertual consent and written ogvoorent Sotween the | 
CoaDirectors ta extenied under the general provisiens 8s herein ect forth toa = ft) 
general comperative sevice progres ayrosment to ingjude end provide for the 

sonduct of aiher corperstive service ywofocts in Seudd dvebla, providing euch 
action way come within the proper aad Joga) requisensnts of the Sovernmant of 
the Kingdon of Saudi Aredia and providing further that gach ay extension Wit 
not in any way interfere with tha operation and corduct of this egteanent es 


herein established. 
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Hdneation Cooparative Servies Agrecneut™, 3% ghell enter into force on the date 
that 4¢ is eigned end shell remade fa foros through Decamber 22, 1960, or watdl 
three ponths after either peaty eral] pave given notice in weiting to the other 
of intention to terminate it, viisiover da the earlier} provided, howvar, that 
the obligaidene of the parties uior this Agracnent for the peris? from, dely 2, 
1954, through Pacer! 1, 1960, shell be eubject te the avei lability of funds 
to beth paride for the pusposes of the program and to ths forther agreament of 
the parties perouan’ to Apticle ¥, poragteph 4, hereof. 
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United States of Amoriien Operations Kington of Savi sabia 
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Brought forward 536,27 2.28 

252 Local Salaries $1.72 

253 Reserve for Seperation Allowances 2187.06 

25) Rural Commonity Bev. projects 420,559.01 

255 Quarantine Station Project _ $0,000.00 

23 John Bide 2,838 119 
sa Arther Young 35437013 
ll Transportation Charges 5.66 
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SPRCTAL BOONCHIC AID AORRRNGHT FOR A 
COOPERATIVE HEGHWAY SURVEY PROUSOT 


STWR 

[HE COVERINT OF THE UNITRD STATES OF AMERICA 
aD 

THS GOVERNKNT OF THE KINIDOK CP SAUDI ARABIA 


The Government of the United States of America and the Government of the 
Kingdom of Saudi Arabia have agreed as follows: 


ool Sibtas 


Pursuant to the General Agreement for Special Seonomie Ald signed on behalf 
of the two Covernments at Jidda on dy & cooperative highway survey project, 
sudjoct to the terns and conditions of the sald General Agreement, shall be initiated 
in Saudi Arable. The obligations assumed herein by the Government of the United 
States of America will be performed by it through the United States of America 
Operations Mission to Saudi Arabia, an Agency of the Sovernnent of the United States 
of America, represented in Saudi Arabda by the Director of the United ‘tates Opera- 
tions Mission to Saudi Arabia (hereinafter referred to as the "Mrector"), The obli+ 
gations assumed herein by the Government of the Kingdom of Saudi Arabla will be per 
formed by it through ite Ministry of Communications, represented by the Minister of 
Communications (hereinafter referred to as the "Minister"), Any right, privilege, 
power or duty conferred by this Agreenent upon either the Director or the Minister 
may be delegated by either of then to any of his respective assistants, provided that 
each such delegation shall be acceptable to the other. ‘uch delegation shall not 
Lindt the right of the Direster and the Minister to refer any matter (ireétly to one — 
another for discussion or decision, 


pcs tvazkn 


The purpose of this cooperative project is to stimulate ani increase the inter~ 
change of technical knowledge and skill between the two countries and to facilitate 
the economic tevelopmant of Saudi Arabia through the preparation of « survey and/or 
surveys of proposed highways >etween the following pointe in Saudi Arabia: 


a eee _ e. 


/ ste 
(Insert here the highway routes to be surveyed) 


The survey and/or surveys shall be of the character and compl: teness required to 
permit the Goverment of the Kingdom of Saudi Arabia to commence construction thensel 
on the highvays, or to let contracts for such construction vork, The highways to be 
surveyed shall be between the places set forth above and/or between such other places 
as the Goverment of the Kingdom of Saudi Arabia may designate by preference, However 
the total contribution of the Goverment of the United States of America for highway 
surveys shall not exéeed the amount as indicated in Article III, paragraph 1, of this 
Agreement, The survey and/or surveys shall be prepared under the supervision of the 
Director, with the coneurrence of the Minister, and upon completion the report of the 
survey and/or surveys shal) be delivered by the Director to the Minister. 


The tvo Goverments shall nake the folloving contributions to this cooperative 
highway survey projects 

1, The Goverment of the United States of America, through « private contractor 
acceptable to the Goverment of the Kingdon of Sawii Arabia, and such subcontractors 
as it may employ (hereinafter referred to as the "Contractor"), shal furnish techni- 
clans and technical equipment required for the making of the survey and/or surveys, 
and shall pay the costs thereof in an anount not to . 
Dollars, and, in addition, shall pay such other expenses of an administrative nature 
as it may incur in comection with this project, 

2. The Goverment of the Kingdom of Saudi Arable shall make available an 
amount not to exceed Saudi Riyals, (vbich is the 
Riyal equivalent of approvimiely Dollars 
in such manner and in such installments as the Director and/or Contractor may 
request. to cover the costs of food for the Contractor's technicians, petroleum 











Ga “+ 
/ 
fuel and lubricants, wages of Saudi Arabian personnel, and certain other expenses 


as it may incur in connection with this project, 

3. In addition, the Government of the Kingdom of Saudi Arable shall furnish ade- 
quate and suitable housing in Jidda for the principal Contractor's Project Manager 
and his family and for _ technicians in Jidda as required; canteen privileges 
and access to laundry facilities for Contractor's personnel in Jidda; also access 
to shop facilities for the repair of Contractor's equipments suitable office space in 
Jidday aireraft and crews as required for preliminary alr reconnaissance of proposed 
highway routes; access to and prints of any existing available serial photographs of 
the proposed highway routes; and police protection for the Contractor's personnel 
and equipment when and if required in any area of Seudd Arable. 

he The Goverment of the Kingdon of Saudi Arabia further agrees to hold the Con 
tractor harnless from civil suits brought against the Contractor by third parties for 
injury or property damage arising out of the carrying out of this project in Saudi 
Apabla, to grant to the Contractor's personne] and accompanying members of their 
fandlies, engaged on this project, the exemptions from taxes and duties provided in 
Article IV of the General Agreement for Technical Cooperation dated January 17, 1951; 
to grant with respect to funds, material, and equipment introduced into Saudi Arabda 
by the Contractor for use on this project the exexptions provided in Article III, 
section 2, of sald “eneral Agreenent, and to grant to the Contractor exemption from 
all corporate and business taxes applied solely by reason of the Contractor's 
activities in connection with this project, 


mere EET 1: party 


This Cooperative Highway Survey Project Agreement shall become effective on the 
date of signing, and shall remain in force for a period of » or until 
three months after either Government shall have given notice in writing to the other 
to terminate it, whichever is earlier, 


This Agreement is prepared in triplicate in the Snglish and Arable languages and 
signed at Jidda on this day of ly 1950 


POR THS GOVERNMENT OF THR FOR THR KINOOOM OF 
UNITED STATES OF AMERICA, SAUDI ARABIA, 


Trector, “Tinister of Communications. 
UNITED STATES OP AMRAICA OPERATIONS 
MISSION TD SAUDI ARARIA 


AGREEMENT FOR THE TECHNICAL COOPERATION PROGRAM 
IN TRANSPORTATION AND COMMUNICATION 


BETWEEN 

THE GOVERNMENT OF THE UNITED STATES OF AMERICA 
AND 

THE GOVERNMENT OF THE KINGDOM OF SAUDI ARABIA 


ARTICLE I 


Reference is made to Article I, Section 1, of the Point Four 
General Agreement for Technical Cooperation signed by the 
representatives of the Governments of the Kingdom of Saudi Arabia 
and of the United States of America at Jidda, January 17, 1951, 
which provides that subsidiary understandings may be agreed upon 
by duly designated representatives of the Kingdom of Saudi Arabia 
and of the Technical Cooperation Administration, Department of 
State of the United States, 


ARTICLE TI 


In accordance with a request for technical assistance in 
various fields of transportation and commlcation as presented 
by the Government of Saudi Arabia in Notes Nes. 4111 and 4112 of 
March 16, 1952, the two Governments agree ‘to initiate a cooperative 


program having as its principle objective to assist in the improvement 
of the well-being of the people of Saudi Arabia through the acceleration 


of the program for extending and expanding present transportation and 


commmication facilities, including appropriate activities in the 


development of publie roads, railroad, telephone, telegraph and radio 


communications, 


2 
ARTICLE IT 


As a means of fulfilling this program, the Technical Cooperation 
Administration shall provide, within the limits of available funds, 


for the followings 


A. Personnel 
Chief, Transportation and Commmication Field Group; such 


other experts in the field of Transportation and 
Commmication as may be needed as agreed upon by the 
respective Governments, 

The Experts shall be selected and appointed by the 
Government of the United States of America but shall be 
acceptable to the Government of Saudi Arabia, They will 
work with the appropriate Departments of the Government of 
Saudi Arabia, The Government of the United States of 
America will pay the salaries and allowances of these 
persons, cost of their travel and transportation of 

their personal effects to Saudi Arabia and return, 

in accordance with the laws and regulations of the United 
States of America, and unless otherwise specified in 
Project Agreements, the cost of suitable housing in Saudi 
Arabia. In addition, the Government of the United States 
of America will furnish the necessary vehicles for surface 
transportation of their personnel within Saudi Arabia. 


B. Draining 
Trainees nominated by the Saudi Arabian Government 


acceptable to the Technical Cooperation Administration 
will, to an extent later to be agreed upon, be given 
specialized training in the United States of America, 
The Government of the United States of America is to 
pay for tuition, subsistence, and travel of trainees 
during their stay in the United States of America, 


0. Equipment 
Equipment and materials necessary to the effectiveness 


of the experts! work but not obtainable in Saudi Arabia 
will be supplied by the United States Government to an 
extent subsequently to be agreed upon, 


ARTICLE IV 


The Government of Saudi Arabia will contribute a fair share 
of the cost of this program to be mutually agreed to in 
subsequent Project Agreements entered into between the 
Government of the United States of America and the Government 
of Saudi Arabia, 


ARTICLE V_ 
It is understood that the implementation of the program shall 
be governed by the terms of the above mentioned General 


Agreement for Technical Cooperation. 


This understanding is to be effective for a period of three 
years from the date of signature or until one month after either 
Government shall have given notice in writing to the other of the 
intention to terminate said understanding, whichever is earlier, 

This understanding is prepared in duplicate and signed at 


the Ministry of ___Finanee _on_22 Safor, 1372(10th Hovenber,1952) 


Raymond A, Hare Shaikh Abdullah Sulleiman 
Anerican Ambassador to t he Minister of Finance 
Kingdom of Saudi Arable Kingdom of Saudi Arabia 

Samuel S, Stratton 


U, S. Director of Technical 
Cooperation in Saudi Arabia 


AGREEMENT FOR A COOPERATIVE 
PATDAAY SURVEY PRCUECD Lb 


BETWEEN 
THE GOVERNMENT OF THE UNITSD STATES OF AMBRICA 
AND 
THE KINGDOM OF SAUDI ARABIA 


The Government of the United States of America and the Government 
of Saudi Arabia have agreed as follows: 


ARTICLE I 


Pursuant to the General Agresaent for Technical Cooperation 
signed on behalf of the tvo Governments at Jidda on January 17, 1951, 
and at the request of the Government of Saudi Arabia in Notes No, 4111 
and No, 4112 of March 16, 1952, and pursuant to the Transportation and 
Commmication Program Agreement between the Governments of the United 
States of America and the Kingdom of Saudi Arabia, a cooperative 
railway survey project, subject to the terms and conditions of the 
said General Agreement, shall be initiated in Saudi Arabia, The 
obligations assumed herein by the Government of Saudi Arabia will be 
performed by it through the Ministry of Finance of Saudi Arabia, 
represented by the Minister of Finance (hereinafter referred to as 
the "Minister"), The obligations assumed herein by the Governnent of 
the United States of Auerica will be performed by it through the 
Technical Cooperation Administration of the Department of State, an 
agency of the Government of the United States of America, represented 
in Saudi Arabia by the United States Director of Technical Cooperation 
(hereinafter referred to as the "Director"), Any right, privilege, 
power, or duty conferred by this Agreement upon either the Minister 
or the Director may be delegated by either of them to any of his 


respective assistents, provided that each such delegation be 
acceptable to the other, Such delegation shall not limit the 
right of the Minister and the Director to refer any matter 
directly to one another for discussion and decision. 


ARRICLE TT 
The purpose of this cooperative project is to stimulate 


and inerease the interchange of technical knowledge and skill 
between the two countries and to facilitate the economic 
development of Saudi Arabia through the preparation of a survey 
of a railroad route between Riyadh and Jidda of the character 
and completeness required to permit the Government of Saudi Arabia 
to let contracts for the final engineering design and construction 
of the railroad and a final location survey, with detailed design, 
of 50 miles of such route. The route to be surveyed shall be 
established by agreement between the Director and the Minister on 
the basis of a preliminary survey and recomneniation by the 
Contractor referred to in Article III, The railway survey shall 
be prepared under the supervision of the Director, with the 
concurrence of the Minister, and on completion the report of the 
survey shall be delivered by the Director to the Government of 
Saudi Arabia. 


ARTICLE TUT 


The two Governments shall make the following contributions 
to the cooperative project: 

1, The Government of the United States of America, through 
& private contractor acceptable to the Government of the Saudi Arabia 
and such subcontractors as it may employ (all hereinafter referred 
to as "Contractors"), shall furnish technicians and technical 
equipment required for the making of the survey and shall pay the 
dollar costs thereof in an amount not to exceed $330,000, and, in 
addition, shall pay such other expenses of an administrative 
nature as it may incur in connection with this project, 

2. The Government of Saudi Arabla shall make available in 
Rials the sun of, (the Rial equivalent of $27,000), 
in such manner and in such installments as the Director may 





request, to cover the Rial costs of food for contractor's 
technicians, petroleum fuel and lubricants, wages of Saudi 
Arabian personnel, and certain other Rial expenses of carrying 
out the railroad survey project. 

3. In addition, the Governnent of Saudi Arabia shall 
furnish adequate and suitable housing in Jidda for the principal 
Contractor's Project Manager and his family and for ten 
technicians in Jidda or Riyadh as required; canteen privileges / 


and access to laundry facilities for Contractors’ personnel in Jidda 

and Riyadh; access to shop facilities for the repair of Contractors! 4 
equipment; suitable office space in Jidda; aircraft and crews as 

required for preliminary air reconnaissance of proposed railroad 

routes; access to and prints of any existing available serial 

photographs of the proposed railroad right-of-vay; and police 

protection for Contractors' personnel and equipment when end if 

required in any area in Saudi Arabia. 

4, The Government of Saudi Arabia further agrees to hold 
the Contractors harmless fron civil suits brought against the 
Contractors by third parties for injury or property damage 
arising out of the carrying out of this project in Saudi Arabia, to 
grant to personnel of the Contractors, other than Saudi Arabian 
personnel, and accompanying members of their families, engaged on 
this project, the axenptions from texas and duties provided in 
Article IV of the General Agreement for Technical Cooperation, 
to grant with respect to funds, material, and equipment introduced 
into Saudi Arabia by the Contractors for use on this project the 
exemptions provided in Article ITI, section 2, of the said General 
Agreement, and to grant to the Contractors exemption from all 
corporate and business taxes applied solely by reason of the 
Contractors! activities in connection with this project. 





This Cooperative Railway Survey Project Agreement shall become 
effective on the date of signing and shall remain in force for a 
period of one year or until three months after either Governnent 
shall have given notice in writing to the other of intention to 
terminate it, whichever is earlier, 


This understanding is prepared in duplicate and signed at 
the Ministry of____Finanee on Salons 172, 
Goth November, 1952) 


A, Hare Sheikh A Sulleiman 
American Ambassador to the Minister of Mnance 
Kingdom of Saudi Arabia Kingdom of Saudi Arabia 


L— 3. Stratton 


U. S. Director of Technical 
Cooperation in Saudi Arabia 
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b. Adequate housing for the Contractor's project manager and family in Jidda, 
ani for _... single men in Jidda as the Contractor shall require, 


¢. Canteen privileges and use of laundry facilities for personnel in Jidda, 
and the use of shop facilities for the repa!r of equipment, 


d, Suitable office space for the Contractor's headquarters for this project 


in Jidda, 


@. Police protection when and if required by the Contractor in any area in 
Saudi 


f, Adroraft and crews and all expenses for preliminary air reconnaissance 
of proposed highway routes, as required by the Contractor. 


@- Access to and prints of any existing available aerial photographs of the 
proposed highways, 


h, An agreement to hold the Contractor haruless from clvil suite brought 
against the Contractor by third parties for injury or property damage 
arising out of the carrying out of the highway survey project, 


4, The same treatment with respect to taxes, customs ani import duties, 
service charges, investment or deposit requirements ami currency con- 


J. The exemption of the Contractor from all Saudi Arabian corporate 
Treason 


and locate with adequate markings, spaced at proper intervals 


so te Covermant 


routes for the respective 
Kingdom of Saudi Arabia and the United States of America 


ani 
ons Mission to Saudi Arabia, ani propare the nocossary maps 


td 


showlng the grades, curves, fills, ote, 
b, Furnish specifications, including quantities, qualities and type, of 


the road construction materials, and grading and [111 required. 
¢, Make definitions, including type and location on the maps and profiles, 


to 
im. 


and a cost estinate, of drainage structures, sufficiently 


enable the subsequent contractor to proceed with detailed fie 
vestigation ani to prepare final detailed designs. 


d, Make definitions, including types and location on the maps and profiles, 


ani a cost estinate, of service structures, including bridges, culverts, 
coed with detailed investigation, such as drilling for bridge and oul. 
vert foundations, ani to prepare final detailed designs. 
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